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Tripartite Treaty Signed in New York 22 Dec 
MB2212155088 Johannesburg SAPA in English 


1534 GMT 22 Dec 88 


[Text] New York Dec 22 SAPA—The treaty signed by 
South Africa, Cuba and Angola at the United Nations in 
New York today brings, on paper at least, peace between 
Cuba, Angola and South Africa, and an end to hostilities 
between SWAPO and South Africa. 


The trilateral treaty annexes and endorses three docu- 
ments agreed to between the parties in eight months of 
negotiations variously in London, Brazzaville, Cairo, 
New York and Geneva. 


These documents, made public at the signing today, 
reveal that the parties had already agreed in New York 
last July that: 


—South Africa and Angola would cooperate to see UN 
Security Council Resolution 435/78 on independence 
for Namibia implemented; 


—Cuba would redeploy its troops to the north of Aagola 
and ultimately withdraw them altogether under UN 
Security Council verification; 


—The participating states accept the responsibility not 
to allow their territory to be used for acts of war, 
aggression or violence against other states. 


At Geneva a protocol signed a fortnight later, on August 
5, the states agreed formally that “each side will act in 
accordance with the Governors Island (New York) prin- 
ciples, singling out the responsibility not to allow violent 
attacks to be launched against a neighbouring state from 
its territory. 


The protocols now make it clear that South Africa has 
gained some formalised basis on which it may object to 
the ANC camps in Angola. Once the linked Cuban 
withdrawal and Namibian independence programme has 
been completed, it is likely that the issue of the ANC in 
Angola will become a major bi-lateral affair between 
South Africa and Angola. It is understood that definite 
progress has already been made in this regard and that an 
a between the two countries is close to 
ty. 


The agreement also notes that Cuba, contrary to infor- 
mation disseminated at the time, had not attacked Dr 
Jonas Savimbi’s UNITA movement after the August 
protocol which specifically forbids the Cubans to take 
offensive action east of the meridian 17 or south of 
paraile! 15 degrees, 30 minutes, UNITA’s heartland. 


The agreements also make it clear that Cuba is now 
honour bound to stay well clear of UNITA until its last 
troops leave Angola, thus quiting the country with its 
maip, mission—to secure the MPLA government’s undis- 
puted reign—unaccomplished. 
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The agreements deal with all the parties, including 
SWAPO, through the deployment of the UN Transition 
Assistance Group, except UNITA, calling only on the 
international community to assist in seeking reconcilia- 
tion in Angola. 


Cuba, Angola Sign 2d Accord 
AB2212155988 Paris AFP in French 1530 GMT 
22 Dec 88 


[Text] New York ('Jnited Nations), 22 Dec (AFP)—At 
the United Nation; today, South Africa, Angola, and 
Cuba signed a trijyartite treaty opening the way for 
Namibia’s indepenc ence and the parallel withdrawal of 
Cuban troops from Angola. The treaty was signed by the 
foreign ministers of ' he three countries: Mr Roelef “Pik” 
Botha (South Afra), Afonso van Dunem (Angola), and 
Isidoro Malmie-..a (Cuba) during a ceremony chaired by 
U.S. Secretizzy of State George Shultz and in the presence 
of UN Secretary General Javier Perez de Cuellar. Mr van 
Dunem and Mr Malmierca are to sign a second bilateral 


Cuban ‘Verbal Attack’ Mars Event 
MB2212180388 Johannesburg SAPA in English 
1802 GMT 22 Dec 88 


today. They 
Spm SA time [1500 GMT]. 


The ceremony was marred by a verbal attack on ‘South 
Africa and the United States by the Cuban foreign 


destruction in Angola. Th country’s policy of apartheid 


playing the interfering role South Africa has now waived 
by this signing,” he said. 

Mr Botha, who spoke next, said he could bring a list of 
African leaders who wanted Cuba to leave African soil 


ceremony, if Cuba so pleased. “We can 
debate late tonight; there is nothing we wi’! enjoy 
more,” he said. 
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Minutes later Mr Shultz, in handing over the signed 
agreement to the UN’s secretary general, said he felt 
constrained to say that there had been utterances much 
of which had been “inappropriate and with which I do 
not agree...” He nevertheless welcomed the constructive 
negotiations which had taken place to bring a greater 
measure of peace and prosperity to an area which 
desperately needed it. 


The Cuban minister also said his country already antic- 
ipated distortions of the agreement. The role of the 
United States was in practical terms an affront to the 
spirit which made the agreement possible, but he trusted 
it would nevertheless be strictly and honourably impie- 
mented. A total withdrawal of Cuban troops would take 


place, he said. 


Some tried to distort the truth by saying the agreemert 
was a mere understanding of the superpowers, “and we 
the obedient followers”. 


Cuba had settled a historic debt with Africa, as one of its 
roots of origin, in which 300,000 troops had, since called 
to Angola 13 years ago, “carried out one of the most 
honourable acts in the history of internationalism”. 


Mr Botha said it was not the time to seek scapegoats. 
“All had a share in this victory and achievement.” 


Mr Shultz called the agreement a “miraculous consum- 
mation” which would see the emergence of an indepen- 
dent Namibia, the withdrawal of Cuban troops from 
Angola and one which brought hope for national recon- 
ciliation in Angola. 


Malan Vows To Honor Agreement 
MB2212181388 Johannesburg SAPA in English 
1811 GMT 22 Dec 88 


[Text] New York Dec 22 SAPA—The South African 
Government would immediately return to the aid of Dr 
Jonas Savimbi if the Cubans broke an agreement not to 
attack UNITA, South Africa’s minister of defence, Gen- 
eral Magnus Malan, said today. 


The tripartite peace agreement signed at the UN today 
would be strictly honoured, he told SAPA. South Africa, 
in keeping with the letter and the spirit of the agreement, 
would therefore give no further assistance to the UNITA 
movement, he said. 


He said that with the signing of the trilateral treaty on 
Cuban withdrawal and Namibian independence today, 
the pressure against South Africa as an aggressive desta- 
biliser would mount. “We are going to be accused of 
assisting UNITA, just as we're accused of helping the 
MNR in Mozambique,” he predicted. He said he wanted 
to give an unequivocal guarantee that South Africa 
would not help UNITA. 
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“They do not need it,” he said. Once the Cuban threat 
was withdrawn, UNITA could fend for itself in its quest 
to come to an accommodation with the MPLA. gover 
ment. 


General Malan said the signing was not the end of a long 
road to peace, but more likely the beginning of one which 
had to navigate multiple pitfalls of the implementation 
process. 


The treaty, by endorsing the New York principles and 
the Geneva protocol, now binds the Angolan Govern- 
ment to the removal of ANC camps on its territory. 


General Malan said the terms of the agreement, which 
commits the participating governments to prevent acts 
of violence being launched from their territories against 
another state, had harsher implications than the Nko- 
mati accord with Muzambique. “The ANC had no bases 
as such in Mozambique,” he said. 


In Angola the ANC has established many training bases 
and even punishment camps for dissidents. It would be 
impossible for the Angolan Government to argue that 
these bases were not intended for the launching of 
violent attacks against South Africa. 


General Malan said if Cuba went on the offensive 
against UNITA, South Africa could not remain a distant 
spectator. “Our friendship is not affected,” he said. 


Angola and Cuba wanted to discredit UNITA and their 
offer of amnesty, announced today by the Angolan 
foreign minister, Mr Alfonso van Dunem, was an 
attempt to drive a wedge between UNITA troops and Dr 
Jonas Savimbi in order to try and destroy him. “Cuba 
and Angola will escalate their propaganda attack on us 
and accuse us of delaying tactics,” he said. 


“The Republic of South Africa will stick to the rules 
becaiusc it is acting from a position of strength and 
because it has demonstrated all the way that it is serious 
about stability and development in the southern African 
region,” he said. 


Botha Remarks at UN Ceremony 
MB2212195888 Johannesburg Television Service 
in English 1800 GMT 22 Dec 88 


[Excerpts] A trilateral agreement between South Africa, 
Cuba and Angola on the independence of South West 
Africa and the withdrawal of 50,000 Cuban troops from 
Angola has been signed at United Nations headquarters 
in New York. [passage omitted] 


[Begin recording] [Reporter Marius Kleynhans] After the 
ceremonies, representatives of Angola, Cuba and South 
Africa, in alphabetical order, made short statements. 


General, colleagues i 
Angola, Republic of Cuba, honorable ambassadors, rep- 
resentatives of member states of the United Nations: | 
too would like to express condolences to all those who 
have lost loved ones, relatives and friends in the tragic 
Pan-American aircraft crash over Scotland yesterday. 
We learned with sorrow that Mr Bernt Carisson, the 
SSE OF CUS SENSES ae nop Ge 

ves. 


prevail to cement observance and implementa- 
tion, the words of the treaty become meaningless. 

What is crucial in the months ahead of us is that the parties 
do not by their actions on the ground nullify what has been 
agreed upon. It is equally important that the parties should 


State. Just recently an fighter aircraft flew deep 
into Namibian airspace. The South African Government 

i indicated that it was prepared to return the 
aircraft in [word indistinct] in the light of the goodwill 
created just the day before that day in Brazzaville, when 
we signed the Brazzaville protocol. I do not say that we 


g 
4 
d 
g 
x 
i 
HE 
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Without imposition from abroad of solution which are 
not in the interests of the peoples of the region, the 
governments themselves proved that they had indeed the 
capacity to find the way to peaceful solution. 


I would like to express sincere appreciation to all those 
other governments which made a constructive contribu- 
tion to the negotiating process, including the United 
Kingdom, Switzerland and the Soviet Union. In partic- 
ular, I would wish to take this ity to express our 
greatest appreciation for the central role played by the 
United States Government in the negotiations which led 
to a stage where we can now contemplate the indepen- 
dence of Namibia and an end to hostilities in southwest- 
ern Africa. [end recording] 


Van Dunem Praises US. Role 
MB2212201888 Luanda Domestic Service in Portuguese 
1900 GMT 22 Dec 88 


[Speech by Angolan External Relations Minister Afonso 
van Dunem Mbinda at the signing of the tripartite 
accord in New York on 22 December—recorded] 


[Text] Today, 22 December 1988, we concluded the 
quadripartite which have captivated the attention 


encourage 1 and are aggravating the conflict in Angola. 
Accordingly, the Angolan Government will continue to 


harmony with a view to establishing peace 
This policy will be strengthened with the forth- 
coming adoption of the amnesty law. 
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This process will only be inspired by the valid and 
fruitful i of other fraternal African countries 
which lived or are still living under situations similar to 
that of Angola. In order to fulfill our goals without 
prolonging the suffering of the Angolan people, it is 
imperative that interference in Angola’s domestic affairs 
come to an end, and that all countries, | repeat, and that 
all countries, even those which have no diplomatic 
relations with Angola, should scrupulously adhere to the 
internationally accepted principles of respect for the 
sovereignty and territorial integrity of states. 


Your Excellencies, the current state of Angolan-U.S. polit- 
ical relations does not reflect our existing (?readiness) to 
widen economic and commercial relations with reciprocal 
advantages, as we desire and have repeatedly stated. Proof 
of this is Angola’s acceptance of the United States as 


mediator in this complex process of negotiations, which 
ontaiated antunsatinie itciamattaakaanedad in te 
various meetings we held during the 


negotiating process. 
‘he aieinanal chamal tes tip Wched Whee ie Geiedlon 
the positions of the sides closer together—positions which 
were often at opposite poles—and its role played through 
Mr Chester Crocker in order to reach reasonable under- 
Standings, are aspects which we can only praise. 


Regarding Angolan-U.S. bilateral relations, I take this 
Opportunity to stress that the implementation of the New 
York accords will continue to demand an intense coop- 
eration between the governments of the two countries. 
This cooperation could be eased with the normalization 
of diplomatic relations. 


De Moura Rejects UNITA Talks 
MB2212205088 London BBC World Service in English 
1830 GMT 22 Dec 88 


[From the “Focus on Africa” program, introduced by 
Julian Marshall] 


[Text} Worries have been expressed by the Angolans and 
Cubans about South African and American intentions, 
particularly toward UNITA guerrillas. A few minutes 
ago, I managed to contact Angola's deputy foreign min- 
ister, Venancio de Moura, nursing a cold in a New York 
hotel bedroom. I asked him exactly what he wanted the 
South Africans and Americans to do. 


[Begin recording] [Moura] Well, what we are waiting for 
our friends is to end, to cease these...[pauses] in light of 
these agreements, they have to cease all this support 
which they are giving to those parties which are destabi- 
lizing Our country. 


[Marshall] America would like you to talk to UNITA. 
How do you feel about that? 


[De Moura] No, no, no. We have said that we have no 
talks with UNITA— UNITA with Savimbi, or without 
Savimbi. We don’t intend to deal with this puppet 
organization. What we intend to do is to pardon all of 
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those intent to deny this violence, and to accept the 
policy of national harmonization. Next time, we have 
said here, we will publish after approval, a law of 
amnesty which can benefit all those intent to join us in 
our strong efforts to build the country on peace and 
security for whatever [words indistinct] nct because we 
intend to negotiate with UNITA as well as Savimbi. 


[Marshall] Won't you be prepared to talk to UNITA 
without Savimbi? 


[De Moura] No. | said that with Savimbi or without 
Savimbi, we don’t intend to talk with them. 


{Marshall} And when are you going to proclaim this new 
amnesty for UNITA? When will this happen? 


[De Moura] On the beginning of next year. 


[Marshal] Mr de Moura, thank you very much indeed, 
and I hope your cold ges better. 


[De Moura] Thank you so much, and have a good 
Christmas. [end recording] 


RSA-Cuba ‘War of Words’ Resumes 
MB2312050088 Johannesburg SAPA in English 
0029 GMT 23 Dec 88 


[Text] United Nations Dec 23 SAPA—The war of words 
which started between South Africa and Cuba at the 
signing of the trilateral peace treaty earlier yesterday was 
taken up again at separate press conferences held yester- 
day afternoon. 


The Cuban vice minister of foreign affairs, General 
Ricardo Alarcon, took up the issue again by saying the 
South African minister of foreign affairs had no right to 
speak in any of the UN's bodies and had been “excep- 
tionally privileged,” under the protection of the U.S. 
mediator, to make his remarks at the signing. 


“He has no right to speak or sit in any agency of the UN 
but today enjoyed the privilege to bow their (South 
Africa’s) arrogance before this organisation by acceding 
to what had been agreed to here.” 


Mr Botha’s challenge to a debate on human rights was, 
ironically, nothing but black humour. He would need a 
half century rather than a night to debate the violations 
documented by the UN which was virtually born repu- 


diating the evils of apartheid. 


At the signing ceremony the Cuban signatory and min- 
ister of foreign affairs, Mr Isidoro Malmierca-Peoli, 
blamed an “invading and aggressive” South Africa and 
apartheid for sowing death and destruction in his coun- 
try. The policy of apartheid was the real destabilising 
force in the region. 
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He also attacked the United States for playing a para- 


the argument 


if 


Van Dunem: ANC Aid To Continue 
MB2312052888 Johannesburg SAPA in English 
2218 GMT 22 Dec 


Alfonso van Dunem, and South Africa, Mr Pik Botha. 


Responding to questions, Mr van Dunem insisted that 
no parallels could be drawn between the support his 
government gave the ANC and that which the UNITA 
movement received from South Africa. 


The ANC were fighting a just war in South Africa and 
the accord was signed to settle matters in Angola and 
Namibia. His government would continue with its sup- 
port for the ANC. 


Mr Botha, when confronted with his colleague's 


territory to be used for the planning or execution of acts 
of violence against any of the states and this, read with 
the provisions of the New York principles of the Geneva 
protocol, made it abundantly clear that no terrorist 
Organisation or person could operate from Angola 
against Namibia or South Africa. 

“If the ANC is allowed to continue to operate as up to 
now, to move via Botswana to kill in South Africa, it is 
a clear-cut violation of the agreement,” he said. 


“The same would apply to us. If we assist a person or 
Organisation in the same way, we would be viciating it.” 


INTERNATIONAL AFFAIRS 


When asked whether South Africa would suspend its 
assistance to Dr Jonas Savimbi’s UNITA movement, he 
said South Africa would comply with its commitments 
under the agreement. 

“] will tell a lie if I should say we will end our friendship 
with UNITA,” he said. 

“We will remain sympathetic to UNITA bui the South 
African Government's view is that there should be 
national reconciliation in Angola. 

“UNITA was party to the Alvor agreement and was 


entitled to be part of the transitional government and to 
participate in free elections,” he said. 


“We will not do it, ” he said. 
Earlier, Mr van Dunem was drawn by questioners to 


Namibia's ‘Koevoet’ To Dishand 
MB2312055088 Johannesburg SAPA ™ English 
2334 GMT 22 Dec 88 
[Text] United Nations Dec 22 SAPA—The Namibian 
gesture, the SA minister of foreign affairs, Mr Pik Botha, 
said here today. 
Units of the Namibian Territorial Force would also be 


said police strengths would be cut from 8,300 to 7,000 
men. 


This would create a better balance with the UN forces 
assisting with the implementation of resolution 435 for 
the territory. 


Mr Botha said this was an attempt to create goodwill and 
the atmosphere his government believed was needed for 
implementation of R435. 


“Resolution 435 says some writs of the Territorial Force 
must be disbanded and we will act in terms of the 
settlement,” he said. 
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The details would be discussed with the UN secretary 
general's representative, Mr Maarti Ahtisaari. 


Mr Botha stressed that the administrator-general still 
remained in charge of the territory until independence. 


Botha, Malan Comment on Treaty 
MB2312060088 Johannesburg Television Service 
in English 0524 GMT 23 Dec 88 


violence does not bring about a lasting solution. 


Third, to Africa in general, and to the southern African 
region, this must bring immense benefits, if only the 


communicate, to cooperate, to increase trade, commu- 
nication, in many matters of vital importance, South 
Africa stands ready. We have not got huge, vast amounts 
of money to throw around, but we have technological 
knowledge, based on the African reality, which we can 
share: food production, road construction, mining, 
health services, transportation systems. All of this put 
together are the ingredients, the requirements, of a 
prosperous future for southern Africa. We have that, we 
can share it, and this tripartite agreement should open 
the way for better and easier communication with the 
rest of Africa. 
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Now, as far as the agreement itself is concerned, there are 
very important paragraphs, as you would note. We are 
reaffirming all the former agreements: the one of New 
York, Geneva, Brazzaville. In addition, we spell it out 
clearly that no party to this agreement may allow its 
territory to be used by any state or organization or 
person for the planning or execution or implementation 
of any form of aggression or violence against each other. 
This is a very, very important clause. 


{Le Roux] Mr Botha, but what about the parties not 
involved in the signing ceremony today —UNITA, 
SWAPO, 2nd the ANC? 


[Botha] Well, it is quite clear, in terms of paragraph five, 
that SWAPO may not be allowed to make use of Angola 
any longer to attack or perpetrate viclence against South 
West Africa. Furthermore, in any event, in terms of the 
New York principles, the Geneva protocol, and the 
Brazzaville protocol, all the parties have pledged them- 
selves to resolve this problem peacefully, to act with 
restraint. 


There are very important tacit understandings. You see, 
the agreement signed today is, in one sense of the word, 
only two pieces of paper with, I think, something like 642 
words, and some signatures. These words would become 
meaningless unless the parties also honor the tacit under- 
standings achieved in Brazzaville, Cairo, in London, in 
New York, in Geneva, and elsewhere. Tacit understand- 
ings that you cannot describe in words, that you cannot 
formulate in words. Elements that concern or involve an 
attitude, good faith, the political will comply. Elements 
such as restraint, refraining from any action which may 
heighten tensions and thus jeopardize the whole network 
of agreements reached, because this is, in effect, a 
network of a number of agreements. 


[Malan] When my colleague refers to SWAPO, it applies 
to the ANC, too. In other words, they won't be allowed to 
use Angola anymore. 


[Le Roux] What about UNITA, general? Does it also 
mean that South Africa has to stop its aid to UNITA? 


[Malan] We'll play it strictly according to the rules and the 
agreement. As far as UNITA is concerned, I can see that 
from the MPLA side and Cuban side, they'll try and see 
whether they can't get amnesty for UNITA, instead of 
ing a national reconciliation. In other words, talks to 
A as such. It’s quite clear that they are trying to 
separate the leadership element of UNITA away from 
UNITA as such, trying to say that, fine, they are prepared 
to talk to UNITA, with the exception if Dr Savimbi isn’t 
the leader of UNITA. So, in other words, they are going to 
try and drive a wedge in between the leadership clement 
and the rest of UNITA. [end recording] 
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OAU’s Oumaroe Welcomes Hassan Statement 
—— Dakar PANA in English 1521 CMT 


[Text) Addis Ababa, 20 Dec. (PANA)}—OAU Secretary 
General Ide Oumarou said on Tuesday [20 December] in 
Addis Ababa that the organisation has nevcr closed its 


“There is need for a solution to quickly end the war so 


wish of Hassan would constitute a decisive step towards 
the restoration of peace. 


ECOWAS Session Ends; Budget Approved 


Outgoing 
Executive Secretary Momodu Munu of Sierra Leone 
whose term expires on 31 December. But delegates learnt 


provisional agenda for this meeting and we have had to 


here?”, said another delegate from Cote d'Ivoire [Ivory 
Coast] who did not want to be identified. 


Administrative Issees Examined 
ABO712101988 Paris AFP in French 2231 GMT 
6 Dec 88 


ext} Banjul, 6 Dec (AFP)}—The ECOWAS Counci! of 

inisters meeting ended in Banjul this evening after 
examining mainly administrative issues, according to 
reports from Banjul. On the sidelines of the meeting it is 
also said that the council concerned itself mainly with 
the appointment of officials of the organization, with 
salaries, and with the educational and health allowances 
of its personnel. 


The budget adopted for this (6,014,361 units of 
account) showed an iacrease of 2 percent as against last 
figures, observers noted. The Council of Ministers 
adopted an UNCTAD convention on the transit 


4 


trade of landlocked countries (landlocked couniries 
being exempted from payment of customs duties). 
Finally, the council appointed a new executive secretary, 
Abbas Cherno Bundu, who will at the end of the year 
replace the ing executive secretary, Momodu 
Munu, a Sierra who has held that position 


i 
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‘Stormiest Session’ Held 
ABO7 12193088 Dakar PANA in English 1820 GMT 
7 Dec 8 


ee Session at ECOWAS Meeting”"—PANA head- 


Nigeria it clear that the manner cf Bundu's 
appointment did not appear tc reflect the desire of the 
heads of s:ate and g»vernment at their June 1988 meeting. 


ECOWAS, 
ment of ECOWAS executive secretary appears not to 
have been followed.” 


ECOWAS Ministerial Council session 
Nigerian sources said that Bundu was ially unknown 
to che t as the head of the Lagos- 
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Chairman Notes ‘Dissatisfaction’ 
ABO0712184288 Dakar PANA in English 1815 GMT 
7 Dec 88 


[Text] Banjul, 7 Dec. (PANA)}—The 24th session of the 
ECOWAS Council of Ministers has ended on Wednes- 
day in Banjul, Gambia, with the adoption of the organi- 
aes SS Gee US dollar operational budget for 
1989. 


The budget was adopted after Senegal had lifted its 
reservations ou the draft budget’s 290,000 US dollar 
contingency fund provision. This was in return for an 
assurance that a pre-feasibility study would be under- 
taken on the interconnection of the electric grids of 
member countries of the Senegal and the Gambia River 
basin development organisations. 


Also adopted was the special 1.4 million US dollar 
“compensation budget” for the loss of revenue by mem- 
ber states as a result of the implementation of the 
‘ntra-community trade liberalisation scheme. 


A total of 25 goods produced by 15 enterprises in seven 
Dountries were identified as satisfying the community 
rules of origin criteria and therefore eligible to benefit 
from ine scheme when it takes off on | January, 1990. 


The final official report on the conference made no 
reference to the appointment of a new executive secre- 
tary to succeed Momodu Munu whose term expires on 
31 December [words indistinct]. 


Closing the meeting, the chairman of the Council of 
Ministers and Gambian minister for economic planning 
and industrial development, Mbemba Jatta, said that a 
seven-nauion ad hoc ministerial committee had been 
constituted to supervise the selection and evaluation of 
Statutory appoinices. 


The committee, which is made up of Cote d'Ivoire, 
Benin, Cape Verde, Gambia, Mali and Liberia, would 
meet in Banjul from 7-8 December. 


Jatta exoressed dissatisfaction with the slow pace of 
ratification of protocols and non-payment of contnbu- 
tions by member states ard called for a change of 
attitude on the part of such countries. 


‘Indefinite Postponement’ of Meeting 
ABO8 12145688 Dakar PANA in English 1410 GMT 
8 Dec 88 


[Text] Banjul, 8 Dec (PANA)-~-Poor turnout st what 
would have been the first ECOWAS ad hoc ministerial 
committee on statutory appointments meeting in Banjul 
has ied to the indefinite postponement of the conference. 
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Finance and economic planning ministers from Benin, 
Cote dIvoire, Cape Verde, Mali and Liberia had been 
slated to attend the 7-8 December meeting but only 
representatives of Gambia, Mali and Cote d'Ivoire 
showed up at the independence stadium venue of the 
conference in Banjul. 


B.th the composition and raison d'etre of the committee 
which was constituted on the last day of the 4-6 Decem- 
ber 24th session of the ECOWAS Council of Ministers 
had been sub,ect to controversy at the just-concluded 
council session. 


During a heated closed-door session on Tuesday, Togo 
said the committee should be charged with screening 
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three candidates to be proposed by Sierra Leone for the 
post of ECOWAS executive secretary which falls vacant 
on 31 December when incumbent Momodu Munu com- 
pletes his four-year term. 


But conference chairmaa and Gambian Economic Plan- 
ning and Industrial Development Minister Mbemba 
Jatta said the issue had been overtaken since current 
ECOWAS Chairman and Gambia President Dawda 
Jawara had alfeady appointed 45-year old Sierra Leo- 
nean lawyer Abbas Bundu to the post. 


The official report on Tuesday’s Council of Ministers 
closed-door session said several delegates including 
those of Togo and Nigeria pointed out that “the normal 
procedure” appeared not to have been taken in Bundu’s 
appointment. 
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Rwanda 


Habyarimana Reelected With 99 Percent Majority 
EA2212102988 Kigali Domestic Service in French 
1800 GMT 21 Dec 88 


[Excerpts] General Juvenal Habyarimana, president of the 
republic, today received Mr Thomas Habanabakize, min- 
ister of the interior and of community development, and 
Mr (Antoine Nakiamanze), head of the Council of State, 
who came to present to him the official results of the 19 
December presidential election. [passage omitted] 


During this meeting, the president of the republic was 
the first to hear the ballot results, which gave him a 
victory by a wide margin. The results were announced 
this evening by the minister. [passage omitted] 


The president of the republic received a total of 99.98 
per cent of the votes cast—2,701,608 out of 2,701,925 
votes. The participation rate was 98.57 per cent 


Zaire 


Belgian Foreign Minister’s Visit Viewed 
AB2212110888 London BBC World Service in English 
0730 GMT 22 Dec 88 


{From the “Network Aftica” program] 


[Text] The Belgian foreign minister, Mr Leo Tindemans, 
has returned home after a visit to Zaire, which the 
official Zairian news agency describes as a waste of time. 
Here is Fergus Nicol: 


[Begin recording] [Nicol] Mr Tindemans’ visit to Kin- 
shasa is the most recent event in this long-running 
dispute. It really all started when the Belgium Govern- 
ment made (?news) to pay off Zaire’s debt. And follow- 
ing this, an angry Belgian press accused Zaire and the 
president, Mr Mobutu, of corruption and violation of 
human rights. 


President Mobutu reacted strongly, ordering Zairian 
companies and students out of Belgium. 


Mr Tindemans went to Zaire to try and smooth things 
over. But coinciding with his visit, another incident has 
emerged that might threaten further the two countries’ 
relations. A Belgian company, (Cotoni), has sought dam- 
ages from the president, following the nationalization of 
its properties in Zaire 15 years ago. I called David 
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Osborne, correspondent in Brussels with an independent 
newspaper. When Foreign Minister Tindemans flew in 
from Kinshasa late last night, did he share the Zairians’ 
pessimistic attitude? 


[Osborne] Well, at first sight, no. He hasn’t said very 
much yet, but on landing here, he told journalists that in 
his Opinion prospects in relations between Belgium and 
Zaire were now far better following his visit than they 
were a few days ugo. He said that he met President 
Mobutu once. He also had three separate sessions with 
the prime minister and he met the foreign minister of 
Zaire twice as well. 


[Nicol] What is the next step as far as the Belgians are 
concerned? 


[Osborne] It will depend a little bit on how Mr Tinde- 
mans flushes out the results of his trip. He is due to see 
the Belgian prime minister and the rest of the cabinet 
here in Brussels, and assuming some headway had been 
made to repair the rift, then the hope will be that over 
Christmas the worst ot the problems will be over. If, on 
the other hand, he has come back actually with little to 
show for the trip, there will be quite a lot more diplo- 
matic footwork to be done to try and repair the damage. 


[Nicol] Now, this legal attempt by the Belgian company, 
(Cotoni), to gain damages from Zaire—is it just a dis- 
traction or is it relevant to the overall situation? 


[Osborne] I think it is a question of unfortunate timing. 
This is another case, or several cases like this one, going 
on between Belgian companies and the Zairian Govern- 
ment. It probably would have gone unnoticed in the 
media if it had not been for the present crisis. So, that 
clearly is going to have further impact and it is an 
unfortunate coincidence of events, I think. 


[Nicol] Are a lot of business links still intact? 


[Osborne] Yes, there are, particularly mineral links, and 
business links to do with copper and other mineral 
mining in Zaire. But also in terms of African business as 
a whole, Zaire is clearly the bridgehead for Belgium. But 
also there are considerable political considerations. 
Again, Zaire is an important bridgehead, but even 
domestically, Wilfried Martens, the Belgian prime min- 
ister, has come under considerable attack, even from 
within his own Christian Democratic Party, for mishan- 
dling relations with Zaire. So it is very much in his 
interest to see the crisis behind him. [end recording] 
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Ethiopia 


Communique on Fikre-Selassie’s Visit to Sudan 
EA2212105288 Addis Ababa Domestic Service 
in Amharic 1700 GMT 21 Dec 88 


(“Full text” of joint communique on Prime Minister Fikre- 
Selassie Wodgeress’s visit to Sudan 15-18 December] 


[Text] In line with the stipulations of the UN and OAU 
charters that friendly relations should prevail between 
countries, Comrade President Mengistu Haile Mariam 
and the honorable [Sudanese] prime minister took the 
decisive step of reaching agreements at their meetings in 
See S Sane ee Oe cee eee 
1988. Their aim was to further strengthen relations 

between the two countries, something which is in the real 
interests of their peoples. Their intention was to bring 
peace, stability, security, and cooperation to the region, 
and to achieve peaceful solutions to the current problems 
of their countries in a spirit of brotherhood, goodneigh- 
borliness, and mutual help. With the aim of further 
strengthening the agreements sincerely reached by the 
two leaders, Comrade Fikre-Selassie Wodgeress, mem- 
ber of the WPE Central Committee Political Bureau and 
PDRE prime minister, led a Ethiopian dele- 
gation on an official visit to the Republic of Sudan on 
15-18 December. 


During his visit, Comrade Fikre-Selassie Wodgeress held 
extensive talks with the honorable Sadiq al-Mahdi on 
relations between the two countries and common issues. 
During their discussions, they reaffirmed their determi- 
nation to further strengthen the historical ties between 
the two countries. They also noted that the need for joint 
work to ensure that peace and stability prevail in the 
region so that their peoples may turn their full attention 
and resources to national development. They also reaf- 
firmed the need to economic cooperation in 
all fields, which is in the interests of the peoples of the 
two countries. 


After assessing the present state of relations between 
Ethiopia and Sudan, the two sides that the current 
talks should be further and followed by the 
previously established joint ministerial and technical 
committees. The common understanding reached shows 
that this meeting has given a boost to efforts being made 
to ensure that peace prevails between the two countries 
and in the region. Both sides declared their determina- 
tion to unswervingly respect the principles of the OAU 
Charter on sovereignty, national unity, equality, and 
territorial integrity of countries, and noninterference in 
the internal affairs of other countries. In this regard, and 
on the basis of joint cooperation, the two sides reached 
an understanding that they would take appropriate 
action against those forces that undermine national 
unity, territorial integrity, and political stability. 
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During the visit, the honorable Idris al-Banna, vice 
chairman of the Sudanese State Council, met with and 
held talks with the Ethiopian prime minister. In addi- 
tion, Prime Minister Fikre-Selassie Wodgeress met sep- 
arately with the honorable Muhammad Uthman al- 
Mirghani, leader of the Democratic Unionist Party; the 
honorable Hasan al-Turabi, leader of the National 
Islamic Front and legal and justice affairs minister; and 
other party leaders, with whom he held extensive and 
constructive talks. 


All the discussions were heid in a spirit of friendship and 
fraternity, which truly reflects the real feelings of the 
peoples of Ethiopia and Sudan. At the end of their visit, 
the Ethiopian prime minister and members of the Ethi- 
opian delegation heartily thanked Prime Minister Sadiq 
al-Mahdi, his government, and the fraternal people of 
Sudan for the warm welcome and hospitality accorded 
them. 


Economic Delegation Returns From SFRY, CSSR 
EA1812215888 Addis Ababa in English to Neighboring 
Countries 1530 GMT 18 Dec 88 


[Text] A delegation led by Comrade Wole Chekol, mem- 
ber of the WPE Central Committee and minister of 
finance, returned home today after taking part at the 
meeting in Belgrade of the 10th session of the Ethiopian- 
Yugoslav joint economic, scientific, technical and trade 
committee. 


The joint committee reviewed the implementation of 
projects carried out in accordance with previous agree- 
ments and exchanged views on future areas of coopera- 
tion. The annual meeting is held alternately in Addis 
Ababa and Belgrade. 


The delegation also made working visits to Czechoslo- 
vakia and Itely. 


Alemu Holds Talks With PRC Party 
EA2012104188 Addis Ababa in Amharic to Neighboring 
Countries 1700 GMT 19 Dec 88 


[Text] A discussion was held today between the WPE 
and the CPC on current international and local issues 
with regard to common affairs and spheres of coopera- 
tion. The two i led by Comrade Alemu 
Abebe, member of the WPE Central Committee Polit- 
buro and deputy prime minister, and by Comrade Yang 
Rudai, member of the CPC Central Committee Polit- 
buro and secretary of the Sichuan Province Party Com- 
mittee, held exhaustive discussions on important topics 
that wil enable them to strengthen their ties by promot- 
ing t steps based on the mutual interests and 
desires of the people of the two countries. The talks 
between the two countries’ parties are a result of talks 
which were held during Comrade President Mengistu 
Haile Mariam’s previous visit to China, and ~ill enable the 
promotion of ‘his objective to a higher leve' of develop- 
ment through comprehensive practical cooperation. 
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Comrade Alemu Abebe pointed out that the WPE could 
gain a lot of experience from the experienced CPC and 
that there are numerous matters of importance the WPE 
could learn from it. He added in this respect that the 
WPE has been closely following the activities and results 
achieved by the CPC. Comrade Alemu said the two 
parties are vanguard leaders of their respective countries 
and that through them the peoples and governments of 
the two countries are fostering closer and stronger ties. 
He also gave briefings on the ongoing development 
activities in the agricultural sphere and the current level 
of economic development. [Addis Ababa in English to 
Neighboring Countries at 1530 GMT on 20 December, 
reporting on discussions which the party delegations 
held on that day, adds: “The two sides exchanged 
extensive views on agriculture, which is the economic 
base of their two countries and the lifeline of their broad 
masses. They also exchanged views on industry and 
other economic sectors.”’] 


Comrade Yang Rudai pointed out that Ethiopia is 
renowned throughout its long history for its anti-impe- 
rialist and anti-colonial struggle, adding that in this 
respect, Ethiopia’s support to the liberation movement 
in South Africa and its efforts to bring about permanent 
peace in the Horn of Africa have gained Ethiopia admi- 
ration in the African continent and internationally. 


Comrade Yang Rudai expressed admiration for the 
efforts of the people and government of Ethiopia to 
combat drought and famine and intensify development 
under the WPE’s leadership. He added that the existing 
ties of cooperation between the two countries would be 
strengthened in the future. 


In another development, Comrade Shimelis Mazengia, 
Politburo member and secretary of the WPE Central 
Committee, this afternoon heid talks with the CPC 
delegation led by Comrade Yang Rudai. Comrade Shi- 
melis exchanged views with the delegation on the func- 
tions of the mass media and on activities in the spheres 
of education and culture. 


Tanzania 


* Burundi’s Buyoya, Mwinyi Hold Talks 
34000063d Dar es Salaam SUNDAY NEWS in English 
6 Nov 88 


[Article by John Waluye] 


[Text] President Pierre Buyoya of Burundi yesterday 
briefed President Ali Hassan Mwinyi on the current 
political situation in his country and the recently intro- 
duced political reforms aimed at bringing reconciliation 
and national unity in the country. 


A joint communique issued at the end of a one-day 
working visit of the Burundi leader said the changes in 
the political system in Burundi will strengthen civil and 
democratic rights to all Burundi citizens. 
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The communique, issued after private talks between 
President Buyoya and President Mwinyi at the State 
House in Dar es Salaam said the Tanzanian leader 
supported steps taken by Burundi to bring national 
unity. 


Both leaders committed themselves to working tirelessly 
for the enhancement of peace, tranquility and progress in 
their respective countries, the communique said. 


The communique further said that President Mwinyi 
briefed President Buyoya on the national Economic 
Recovery Programme and the recent agreement with the 
International Monetary Fund (IMF). 


On bilateral issues, the two leaders noted with satisfac- 
tion the progress so far achieved in different areas under 
the Tanzania-Burundi Permanent Joint Commission of 
Co-operation and called upon the relevant institutions to 
redouble their efforts for mutual benefit of their peoples, 
it said. 


With regard to regional matters, the communique 
pointed out that both leaders reiterated their commit- 
ment to the regional institutions of Kagera Basin Orga- 
nisation (KBO) and the Preferenti: Trade Area (PTA). 


Addressing a press conference at the State House, which 
was also attended by President Mwinyi, the Burundi 
President said his government had formed a council to 
integrate different tribes in the country and bring unity. 


He said the council members include United Nations 
High Commission for Refugees (UNHCR). One of the 
major objectives of the council was to make preparations 
for smooth return of refugees who ran away during last 
August’s disturbances. 


Already many of the refugees were returning home and 
continuing with their normal life. 


President Buyoya explained that the August massacre 
was instigated by enemies of his country who took 
advantage of the differences that existed between tribes 
to bring disorder. 


* Executive Committee Discusses Economy, IMF 
34000063a Dar es Salaam DAILY NEWS in English 
4 Nov 88 p 1 


[From Mkumbwa Ally in Dodoma] 


[Text] The CCM [Revolutionary Party] National Execu- 
tive Committee (NEC) ended a one-day extraordinary 
meeting here yesterday with a pledge to support Presi- 
dent Mwinyi’s efforts to revive the national economy. 
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A terse statement issued by the Political Propaganda and 
Mass Mobilisation Department of the NEC secretariat 
said the session discussed a report by the President on 
the economic situation and measures being taken by the 
Government to improve it. 


The report included details on discussions between the 
Government and the International Monetary Fund 
(IMF), which is yet to endorse the second disbursement 
for the three-year Economic Recovery Programme 
(ERP) now in its last year. 


The protracted talks have been stalled by demands by 
the IMF for drastic devaluation of the shilling as a 
condition for further support for the ERP. 


Disbursement of external finances by other donors for 
key ERP projects have also been frozen pending resolu- 
tion of the stalemate in IMF talks. 


The statement said the meeting, chaired by President 
Mwinyi, who is the Party Vice-Chairman, su 
“the important decisions being made by the President” 
in Government efforts to improve the economy. 


The Government is expected to make a detailed state- 
ment on the negotiations with the IMF shortly. 


The NEC statement reiterated the Party call on Party 
and Government leaders to implement the policy on 
self-reliance practically. 


* Kawawa Explains Role of New Secretaries 
34000063c Dar es Salaam DAILY NEWS in English 
5 Nov 88 p 1 


[From Mkumbwa Ally in Dodoma] 


[Text] The recent appointment of Party Secretaries for 
industrial institutions and parastatal organisations is 
intended to re-assert CCM [Revolutionary Party] 
authority in those institutions. 


Opening a two-day orientation seminar for the secretar- 
ies here yesterday, Party Secretary General Rashidi 
Kawawa said the cadres would be overall in charge of 
Party activities in their respective institutions. 


Ndugu Kawawa said the secretaries, who will be directly 
answerable to the Party headquarters, would supervise 
the activities of Party branches in their institutions as 
well as the performance of the management. 


They were also expected to mobilise workers to improve 
efficiency and productivity at their work places, he said. 


The CCM Secretary General called on the cadres to 
expose evils in their institutions, including laziness, 
embezzlement of public property and theft for corrective 
action. 
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The Party cadres also supposed to ensure regular con- 
vention of Party meetings by the branches in their areas. 


Ndugu Kawawa said appointment of the secretaries by 
the NEC Central Committee followed a NEC directive to 
station Party cadres in key industrial institutions and 
parastatal organisations. 


He urged the cadres to create an elaborate link with the 
Party headquarters to facilitate smooth monitoring of 
the activities of their institutions. 


In a paper to the seminar on the role of the Party 
secretaries, the NEC Secretary for Organisation, Briga- 
dier Moses Nnauye, said the cadres would report directly 
to the NEC departments and commissions. 


Brigadier Nnauye said apart from raising productivity 
and efficiency, the appointment of the cadres was aimed 
at giving a new impetus to national efforts aimed at 
socialist reconstruction. 


The Party secretaries will attend all management meet- 
ings in their institutions and are empowered to convene 
Party branch meetings to brief them on important Party 
decisions. 


Brigadier Nnauye said the cadres would be the chief 
political advisors to the management and workers in 
their institutions. 


Their mee yt will include supervision of imple- 
mentation of the 15-year Party Programme in their areas 
and assessment of the impact of Party work. 


Other papers to be presented include those on the role on 
implementation of the Party Programme and the work- 
ing of the NEC Secretariat. 


* Coal Industry Boost Plan Unveiled 
340000646 Dar es Salaam DAILY NEWS in English 
3 Nov 88 p I 


[Text] Tanzania is planning further development of the 
coal industry to reduce her dependence on costly imported 

the Minister for Energy and Minerals, Ndugu 
al-Noor Kassum, said yesterday. 


The Minister said this while briefing President Mwinyi 
on the country’s coal potential before the inauguration of 
commercial production at the Kiwira coal mine on 
Tuesday. 


Ndugu Kassum said in a speech made available to 
DAILY NEWS that according to geological assessment, 
there were 10 coal fields in the country estimated to have 
a total reserve of 1.5 billion tonnes of coal. 
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He said the major ones among them were the Katewaka- 
Mchuchuma with proven reserves ot 190 million tonnes 
of coal, Ngaka (100 million tonnes) and Songwe-Kiwira 
(80 million tonnes). 


He listed other coal fields yet to be fully explored as 
Njuga, Mhukuru, Mbamba Bay, Galula, Ufipa, Liweta 
and Lumecha. 


Ndugu Kassum told the President that exploitation of 
coal, supplemented with the current efforts in the devel- 
opment of hydro-power, would make a significant con- 
tribution to the supply of commercial energy in the 
country. 


The Minister said a study conducted by experts in his 
ministry had shown the existence of a great potential for 
supplying new industries with coal and converting some 
into using coal energy. 


The study, which was conducted in collaboration with 
the World Bank, further showed that the present demand 
for coal stood at 82,000 tonnes a year and would 
progressively rise to 180,000 tonnes by 1995 and 
300,000 tonnes by the year 2000. 


Meanwhile the first coal fired power generating plant in 
the country has been constructed at the Kiwira Coal 
Mine to stimulate utilization of local energy resources. 


The State Mining Corporation (STAMICO) Acting Gen- 
eral Manager, Ndugu Stephen Bugaisa, has said in 
Mbeya that the megawatt coalfire power plant built at 
the coal mine site would be utilized by both «he mine and 
surrounding towns and villages. 


He said STAMICO had asked the Government to 
request the Government of the People’s Republic of 
China to help Tanzania technologically in establishing 
coal using small scale factories. 


A number of coal-using stoves were shown to President 
Mwinyi on Tuesday when he inaugurated the 4.3 bn/ - 
coal mine. 


It has the capacity to produce 150,000 tonnes of coal 
annually with a life span of 65 years. 


* Arusha Expects Record Coffee Harvest 
34000064a Dar es Salaam DAILY NEWS in English 
29 Oct 88 p 1 


[Text] Coffee production by small holder farmers in 
Arusha Region this season is expected to be the highest 
for the past eight years. 


The Tanzania Coffee Marketing Board (TCMB) Zonal 
Manager, Ndugu Zebedayo Swai, said in Arusha yester- 
day that between 7,000 and 9,000 tonnes of coffee were 
expected to be bought from small holder farmers in the 
region by the end of this year. 
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Only 3,767 tonnes were bought from the farmers in the 
region in 1987/89 through co-operative societies. Estate 
farmers sell their coffee directly to the Coffee Board. 


Small holder coffee farmers produce 86 pecent of the 
crop in Tanzania while the rest is produced by estate 
farmers. Other regions producing coffee are Kiliman- 
jaro, Mbeya, Kagera, Iringa, Ruvuma, Kigoma, Moro- 
goro Mara and Tanga. 


Ndugu Swai told Shihata that this year’s harvest in 
Arusha Region could exceed even that of 1980/81. 
During that season 8,663 tonnes were purchased from 
small holder farmers after several years of declined 


production. 


He attributed this year’s increase in coffee production in 
the region to favourable climate and timely distribution 
of farm inputs. 


“Rainfall was well distributed to suit the crop. At the 
same time, farmers put the coffee berry disease under 
control by spraying in time,” he said. 


Coffee is the leading export crop in Tanzania earning the 
country about 36 pecent [of] her foreign currency aniu- 
ally. 


* 1987 Cash Crop Export Figures Released 
34000063e Dar es Salaam DAILY NEWS in English 
1 Nov 88 p I 


[Article by Pudensiana Temba] 


[Text] Exports of major cash crops recorded increases 
last year compared to 1986, with the exception of coffee 
tobacco and cashew nuts. 


A “Basic Data Agriculture and Livestock Sector” report 
which was issued by the Planning and Marketing Divi- 
sion of the Ministry for Agriculture and Livestock Devel- 
opment and made available to DAILY NEWS said in 
1987 Tanzania exported 39,580 tonnes of coffee worth 
5.2bn compared to 49,420 tonnes worth 5.4bn in 1986. 
The var show that the 1986 coffee export was the best 
since 1982. 


On cotton, the report indicated that last year’s export 
was the best for the past six years. A total of 44,770 
tonnes of cotton worth 2.8 bn were exported in 1987 
compared to 31,950 tonnes worth | bn the previous year. 


This was a remarkable improvement in the cotton indus- 
try from 38,760 and 39,510 tonnes exported in 1982 and 
1983, and 27,400 tonnes and 26,030 tonnes exported in 
1984 and 1985, respectively. 


There was a drastic fall in cashew nut export in 1987 
compared to 1986. A total of 11,580 tonnes were 
exported in 1987 as against 60,890 tonnes in 1986. The 
report also shows the fluctuation of cashew nut exports 
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during the past six years.Some 20,560 tonnes of cashew 
nuts were exported in 1982 while in 1983 only 12,960 
tonnes were exported. In 1984, export rose to 42,920 
tonnes and but dropped to 17,340 tonnes in 1985. 


The report further indicated that tea exports had not 
changed much quantity wise for the past six years except 
for 1983 when a record 16,650 tonnes was achieved. For 
the other five years, exports have been at slightly over 
11,000 tonnes. Last year | 1,800 tonnes worth 821m were 
oa compared to 11,400 tonnes worth 455m in 
1986. 


Some 131,000 tonnes of pyrethrum worth 102m were 
exported in 1987, the highest for the past six years. In 
1982, some 76, 900 tonnes tonnes were exported compared to 
22,700; 38,500: 45,700; and 48,400 tonnes exported in 
1983; 1984, 1985, and 1986, respectively. 


Sisal exports declined drastically from 50,680 tonnes 
and 26,880 tonnes in 1982 and 1983, respectively, to 
11,780 tonnes in 1986 and 17,650 tonnes last year, 
figures for 1985 were not available. 


Tobacco exports also declined from 10,000 tonnes in 
1982 to 5,570, 3,510, 6,910, 7,690 and 6,090 tonnes in 
1983, 1984, 1985; 1986 and 1987 respectively. 


* Tanzam Highway To Start by Dec 
34000065c Dar es Salaam DAILY NEWS in English 
5 Nov 88 p I 


[Article by Pudenciana Temba] 


[Text] Rehabilitation of the second and fourth sections 
of the Tanzam Highway under the Sixth Highway 
Project is expected to start by this December, the Deputy 
Minister for Communications and Works, Ndugu Jared 
Ghachocha, said in Dar es Salaam yesterday. 
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Currently, he said, the company—Ms Partizanski Put— 
was mobilising equipment ready for the work. 


The Minister also revealed that tenders for the rehabili- 
tation of the firsi and third sections of the highway that 
goes to Zambia would be floated soon. At the moment 
they were finalising tender details. 


The sections cover Dar es Salaam-Chalinze and Mikumi- 
Iringa. On the Chalinze-Segera and Tanga-Arusha roads, 
engineering designs were underway. The feasibility study 
report was expected to be ready this month while that of 
detailed engineering would be ready by June next year. 


However, he said, the road Maintenance Unit was cur- 
rently carrying routine maintenance of the stretch in 
Coast, Tanga and Kilimanjaro areas as a temporary 
measure. The road is in a pathetic state. 

He said work on the Segera-Mkomazi stretch was pro- 
gressing well, nearing . The Federal Republic 
of Germany (FRG) is financing work on the stretch. 


Consultants for the gravel trunk roads component were 
currently doing a detailed engineering design of the 
roads and that tenders would be floated upon comple- 
tion of the work. 


Ms N. D. Layer and the National Estates and Design 
Corporation (NEDCO) are working on 880 kms while Ms 
Dorsch Consult and Tanconsult are tackling 620 kms. 
Ndugu Ghachocha said Ms Cowiconsult of Denmark 
had been engaged in the study of rehabilitation of [as 
published] agriculture feeder roads were currently doing 
sections of the roads. They are expected to submit their 
report before the end of this year. 


The trucking industry, another component of the Sixth 


tyre 

been ordered under the National Transport Corporation 
(NTC). They were sold to regional transport companies 
(RETCO) and private companies. 

“This project has helped to ease the spare parts problem 
which was facing the transport sector,” he said adding 
that the exercise was continuing. 
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Cuban Troop Withdrawal Timetable Outlined 
MB2112203888 Johannesburg Television Service 
in Afrikaans 1800 GMT 21 Dec 88 


[Excerpts] Foreign Minister Pik Botha and his entourage 
are expected in New York soon for tomorrow’s formal 
signing of the agreements on the future of South West 


Africa and Angola. {passage omitted] 


Immediately after all the United Nations concludes with 
the formalities, what is known as the transitional period 
will begin in South West Africa and the vanguard of the 
UN Transitional Assistance Group [UNTAG] will arrive 
in South West Africa. UNTAG will be led by Mr Martti 
Athisaari, the secretary general’s special representative, 
and will have both military and civilian components. 


The military component, about 7,500 troops, will be 
used to prevent infiltration, to patrol borders, and to 
monitor SWAPO bases in Angola and Zambia as well as 
the bases of the security forces in South West Africa. It 
will monitor the cease-fire and demobiiization of all 
armed forces. 


UNTAG’s civilian component will work in cooperation 
with the police in South West Africa and will administer 
the election in the area. The civilian component will also 
ensure that all remaining discriminatory measures ae 
abolished and will help organize ihe release of all so- 
called political prisoners and the return of exiles. For all 
practical purposes, the transitional period begins on | 
April nex: year and will last until after the independence 
of Sowth West Africa. This will be preceded by the 
withdrawal of the first 3,000 Cubans, who must leave 
Angola by tomorrow. 


Four important military processes begin on | April: the 
withdrawal of South African troops from South West 
Africa; the redeployment to the north of the 1 Sth parallel 
and complete withdrawal of all remaining 47,000 Cuban 
troops; confinement to base of all security forces in 
South West Africa; and confinement to base of all 
SWAPO terrorists in Angola and Zambia. At the same 
time, UNTAG begins monitoring the ceasefire, which 
still has to be ratified by SWAPO. 


The release of all political prisoners will also begin. 
Within 6 weeks after the implementation of UN Reso- 
lution 435, the Cubans must be well advanced with the 
withdrawal of another 3,500 troops and their redeploy- 
ment north of the 15th parallel in Angola. 


In South West Africa, the troop strength will gradually be 
reduced to 12,000 while they are limited to base. In the 
meantime, UNTAG will ensure that there are no dis- 
criminatory measures in South West Africa and that the 
country’s military command structure is dismantled. 
Arms will be sealed under UN supervision. SWAPO will 
also be disarmed. After 9 weeks, the Cubans should have 
withdrawn another 3,500 troops. At that stage, the South 
African force will number 8,000. The repatriation of 
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exiles will occur at specific points and the release of 
political prisoners, including those held by SWAPO in 
camps in Angola, Zambia and possibly also in Cuba, will 
be concluded. 


After 12 weeks, or 3 months, more than a quarter of the 
Cuban troops should have withdrawn from Angola, 
evacuated from the area south of the 15th parallel and 
deployed north of that paralle!. At that stage, the Cuban 
forces should have started their gradual withdrawal to 
the north of the 13th parallel. That is about 500 km 
north of the South West African border. This means the 
Cubans will not be able to intimidate anyone at the 
official start of the election campaign in South Africa. At 
the same time, South African troop strength will be 
reduced to 1,500 and confined to base at Oshivelo and 
Grootfontein. By then, the UNTAG force will be fully 
deployed. 


The election campaign will be 4 months long. During 
this period, the Cubans must reduce their forces by 50 
percent in the area north of the 13th parallel. One week 
after election day, which will probably be | November 
1989, the last 1,500 South African troops must withdraw 
from South West Africa. 


The Cubans will proceed with their withdrawal under 
the UN Security Council verification committee’s super- 
vision while the people of South West Africa work out a 
constitution for an independent South West Africa. This 
process may proceed for an unknown period of time and 
may lead to more elections for the establishment of a 
government. In the meantime, the Cuban force will be 
oy reduced. This means that the achievement of 

for South West Africa and the withdrawal 
of the Cubans will be completed in mid-1991. 


The key to the success of the peace efforts lies in the bona 
fides of all the parties. Before the process can begin, 
certain vital and practical issues will have to be resolved. 
Among these are the status of the South West African 
Territorial Force of 30,000, the composition of UNTAG, 
the cost of the plan—estimated at 1.7 billion rand—and 
determining who will be responsible for the economic 
viability of the area. 


Implications of Tripartite Treaty Explored 
MB23 12054488 Johannesburg Domestic Service 
in English 0500 GMT 23 Dec 88 


{Station commentary] 


[Text] The agreement that has been signed in New York 
between South Africa, Cuba and Angola has two main 
provisions. The first concerns the implementation of a 
sister agreement providing for the staged and total 
withdrawal of Cuban troops from Angola. The second is 
the implementation of United Nations Security Council 
Resolution 435 providing for the independence of South 
West Africa on terms that will be acceptable to South 
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Africa and the international community. As such, the Foreign Ministry's Babb Views Policy Objectives 
signing of the tripartite agreement in New York yester- | 4U2312110288 Vienna DIE PRESSE in German 


day was a historic occasion. 23 Dec 88 p 4 

The document also sets out the intention behind the “Will South Africa Get Out 
agreement between the three And, in this regard, _ of Its Isolation? The Establishment of Diplomatic Rela- 
it contains important rules for relationships _ tions with Black Africa Is Close at Hand”) 


rity of their neighbors is a fundamental prerequisite for 


. eg stated. Undoubtedly, the Angola - Namibia negotiations 
eset Cae ESTE ae oP orm Oe oes ine his =~ out of its 
tinen wes dwg helping cous break 
Secondly, the New York agreement affirms the principle we insisted on negotiations in Africa. As a result, 
of noninterference in the internal affairs of the states of people in Africa pri up their ears,” the lawyer, an 


southwestern Africa. This principle must also be Oy ford graduate, stated in an interview for DIE 


can serve as a model in the formulation of interstate —_for the Total Independence of Angola [UNITA], headed 
relationships throughout southern Africa. by Jonas Savimbi, and the South African Defense Force 
in south Angola in Autumn 1987. 
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South Africa, for its part, does not want to be involved in 
the Angolan civil war any longer. “This was the most 
important factor for us. We are acting out of self- 
interest.” Babb is sure that the civil war will go on, but he 
is also convinced that, in the end, a solution will be 
reached by negotiations—a coalition between the Marx- 
ist Popular Movement for the Liberation of Angola and 
the pro-Western UNITA. 


Now most of the African countries will also demand the 
Cubans’ withdrawal, which has to be concluded by 1991. 
Only in “one or two” African countries will “some 
Cuban faces” still be seen, Babb stated. However, Pre- 
toria knows that “up to 10,000 Cubans” have become 
Angolan citizens. But, according to its own analyses, this 
will hardly affect the military situation to the disadvan- 
tage of UNITA. 


Referring to recurrent rumors that the immunity disease 
AIDS is raging among the Cubans, Babb stated: ““We do 
not have reliable figures, but it has been hinted to us that 
in the meantime camps have been established in Cuba in 
which Cuban soldiers who have contracted AIDS are 
isolated. However, this never seemed to trouble our 
negotiating partners very much. At any rate, they would 
never have admitted it.” South Africa has never 
regarded tis as a problem in the overall process. “We 
only wanted he complete withdrawal of the Cubans.” 


The frequently quoted pressure from the Soviet Union 
on Angola and Cuba has not been of decisive importance 
for the process of negotiations. ““We had contact with the 
Soviets. We do not deny this. However, there was no 
meeting On a ministerial level, Babb stressed. 


Viok Incident Charges ‘ * Withdrawn 
MB2012191988 Johannesburg Domestic Service 
in English 1900 GMT 20 Dec 88 


[Text] Charges against a man who was arrested for 
allegedly carrying a limpet mine near a ceremony in 
Crossroads in the Cape Peninsula attended by the min- 
ister of law and order, Mr Adriaan Viok in October, have 
been withdrawn provisionally in the Wynberg magis- 
trates’ court. 


The man, 22-year-old Robert Maliti, underwent brain 
surgery in Grootte Schuur Hospital soon after his arrest. 


According to the charge sheet, Maliti was to have been 
charged with possessing an explosive under circum- 
stances giving rise to suspicion that he intended using it 
to injure people or damage property. 


Police Arrest 5 Suspected ANC ‘Terrorists’ 
MB2012095288 Johannesburg Domestic Service 
in English 0900 GMT 20 Dec 88 


[Text] The police have arrested five suspected ANC 
terrorists in the western Cape. The minister of law and 
order, Mr Adriaan Vlok, said in a statement in Pretoria 
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that during their investigation into terrorist activities in 
the area, the police had also found two arms caches. 
Weapons confiscated included SPM limpet mines, AK47 
rifles, Makarov pistols, and Soviet hand grenades. The 
suspects were being detained in connection with a limpet 
mine and five hand grenade incidents. The statement 
said the police were continuing their investigation, and 
that several new leads were being followed up. 


NEW NATION Updates Detentions, 
MB1612101688 Johannesburg NEW NATION 
in English 15-21 Dec 88 p 6 


(“Update”) 


[Text] Two South African journalists are still in deten- 
tion. 


The recent banning of the Black Student’s Society (BSS) 
at Wit [Witwatersrand] University and Black Students’ 
Movement (BSM) at Rhodes University has brought to 
$6 the number of banned anti-apartheid organisations in 
South Africa since 1960. 


A total of 32,000 people, including children, were 
detained under the regulations between June 
12, 1986 and September this year, according to the 
Human Rights Commission (HRC). 


A total of 58 political trials involving 190 people were 
completed between July and September this year, says 
the HRC. 


This month 16 people were killed as at December | 2 in the 
political conflict in Natal, bringing the number of 70 from 
the beginning of November, according to the Pietermaritz- 
burg Agency for Christian Social Awareness (PACSA). 


23 Dec Press Review on Current Problems, Issues 
MB2312112988 [Editorial Report] 


THE CITIZEN 


Editorial on Tripartite Agreement—Johannesburg THE 
CITIZEN in English on 23 December says in its page 6 
editorial that South Africa’s decision to withdraw from 
Angola and Namibia “was also motivated by a change in 
strategy, with South Africa seeking to move into black 
Africa and to end its international isolation, the belief 
being that an Angolan and South-West African settle- 
ment could help to achieve both these purposes. 
Whether, in fact, South Africa will escape further sanc- 
tions is doubtful.” 


THE STAR 


Tripartite Treaty ‘Milestone’—Johannesburg THE 
STAR in English on 23 December notes in its page 10 
editorial that the treaty between South Africa, Angola, 
and Cuba “provides for the ending of Pretoria’s sway 
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over Namibia, effectively Africa's last white-ruled col- 
ony, and a quick progress to Namibian independence.” 
“The will to make it all work is there and for once, both 
superpowers are helping by applying clout in the same 
direction. South Africans should see the New York treaty 
as a milestone towards creating a better future for 
themselves and their region.” 


on 
dealing with tax avoidance schemes, the fiscal authori- 
ties would do well to look to the causes, for getting tough 
” warns a page 4 editorial in 


CAPE TIMES 


State Abuses Executive Powers—“It was a disturbing 
suggestion by the Minister of Defence, General Magnus 
Malan, that he might again intervene to stop the trial of 
four members of the 


with murder,” says Cape Town CAPE TIMES in English 
on 21 December in a page 10 editorial. “General Malan 
spoke following the rejection by the Supreme Court in 
Namibia of a certificate 


Columnist Tries To Defend RSA Role in Namibia— 
Editor Gerrit Velthuysen writes in his “My View” col- 
of Johannesburg TRANSVALER in 


of what we have done there.” 
DIE BURGER 
Afrikaner V ‘Contempt’ for Unity—“The fact 


sharp intolerance of anyone who is not totally in favor of 
it,” remarks Cape Town DIE BURGER in Afrikaans on 
21 December in a page 22 editorial. “What makes the 
Afrikaner Volkswag’s vision so dangerous, is that its type 
of unity denies the naturalness of political differences. 
Its sort of unity can only be achieved by enforcing a 
totalitarian fascism.” 


Editorial Calis fer Support for Turnhalie Alliance—The 
page 8 -ditorial in Windhoek DIE REPUBLIKEIN in 
Afrikaans on 21 December asks whether “another united 
front between parties is necessary. Shouldn’: ..' parties 
who want a democracy in SWA [South West Africa 

mibia form an election front? Or must they now ail fall in 
behind the Democratic Turnhalle Alliance (DTA), which 
after all has shown it is a vehicle for all parties with a 
common } Those parties who do not want to 
unite with the DTA or the Namibian Patriotic Front 
(NPF), “will have to decide whether they want to place 
their votes at risk by voting for their traditional parties 
or whether they will support the DTA or the NPF.” 


* Chief Buthelezi Argues Sanctions 
34000105a Cape Town SANCTIONS: A LEADERSHIP 
PUBLICATION in English 1988/89 pp 103-104 


se terview with KwaZulu Chief Minister Mangosuthu 
i by Paul Bell; date and place not given; first 
paragraph is SANCTIONS: A LEADERSHIP PUBLI- 
CATION introduction] 


[Text] KwaZulu’s chief minister, Mangosuthu Buthelezi, 
is South Africa’s most prominent black opponeni of 
sanctions and disinvestment. He has travelled widely, 


FBIS-AFR-88-247 
23 December 1988 


making his view—¢ssentially that he is as opposed to 
sanctions as he is to apartheid—known to foreign gov- 
ernments and opinion makers at the highest levels. He is 
frequently at serious odds with the ANC, and members 
of the Inkatha movement of which he is president have 
been engaged in bloody battles with ANC-aligned orga- 
nisations and trades unions. But only die-hard rhetori- 
cians would dispute his commitment to black liberation. 
And that, he says, can best be achieved by giving workers 
the jobs which build their economic muscle. He was 
interviewed by Paul Bell. 


[SANCTIONS] For many years, you have opposed the 
imposition of sanctions and the withdrawal of foreign 
investment, and predicated your stand on what you 
describe as 0 evidence of support from 
fellow black South Africans for that view. What is that 
evidence? 


[Buthelezi] All an observer need do is look at how black 
workers themselves behave. There is no foreign-owned 
factory in South Africa which suffers labour shortages 
because people do not want to work for foreign investors. 


As for myself, I believe I am in a position to judge what 
black South Africans really want. Inkatha now has more 
than |.5m paid-up members, dominated by peasants and 
workers, and supported by businessmen and profession- 
als. Its membership is numerically representative of 
urban and rural people; in terms of men, women and 
young people, its ratios correspond closely with those of 
black society at large. 


Every year, our annual conference is attended by 
between 6,000-10,000 delegates elected by local Inkatha 
groups th the country. Every year, I inform the 
conference of the positions which are taken abroad and 
here, in the name of black South Africa, and of what I, 
too, have said about sanctions and disinvestment. And 
every year | get a unanimous endorsement for miy 
Opposition to these measures. | also address mass meet- 
ings of up to 70,000 people; they have roared their 


approval for the position | have adopted; they have 
roared their rejection of sanctions. 


Inkatha is membership-based; the UDF, Cosatu, and the 
SACC are organisations of affiliates, with their leaders 
elected by committees. Now, if giassroot-supported 
black organisations reject sanctions, and if black workers 
support foreign investors with their labour, then it is 
clear to me that those who campaign for sanctions on the 
grounds that black South Africans want them, are mis- 
representing the views of the victims of apartheid. 


[SANCTIONS] Inkatha certainly gives you a platform, 
but how can you be sure that your view represents a 
majority of black South Africans? 


[Buthelezi] | am not some guru for the view against 
sanctions, I just articulate a view of a majority of black 
people in South Africa. I do not have to imagine what 
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they think, I do not have to rely on polls. | am in touch 
with them, I mix with them in tens of thousands, I 
consult them. And I go by their behaviour. If blacks do 
not want foreign investment, boycott the investors. Why 
is it that blacks are lining up at the factory gates every 
morning, queuing for jobs? 


[SANCTIONS] Others would argue, however, that sanc- 
tions are the only non-violent option that remains in the 
pursuit of meaningful political change. 


{Buthelezi] Those who campaign for sanctions and dis- 
investment as a weapon against apartheid do so not only 
against the wishes of the black majority but also in 
harmony with those revolutionary and political forces 
which are most committed to the use of violence to bring 
about radical change. The ANC calls loudest for disin- 
vestment, it also calls loudest for the armed struggle. The 
UDF, which cannot call inside South Africa for the 
armed struggle, calls loudest to make the country ungov- 
ernable; it also calls loudest for disinvestment. 


It is just not true that disinvestment is the last step that 
can be taken along the road to peaceful change. South 
African leaders have clearly stated that disinvestment is 
often the first step taken in the development of violent 
options. They say that if sanctions don’t work, nothing 
will work, and then there is only violence left. Now, 
sanctions cannot work, and will not work, and therefore 
they will claim that events will prove them correct. 


[SANCTIONS] Why do you believe sanctions won't 
work, and, if they don’t, why then are government, 
business and so many internal opponents of apartheid 
here so anxious to head them off? 


[Buthelezi}] Sanctions have been applied strongly 
enough, and for long enough, for us to gather relevant 
information on whether or not there is any prospect that 
they will produce the end product to which their propo- 
nents claim to be committed. Last year’s whites-only 
election proved wrong those advocates who believe sanc- 
tions can bring white South Africa to its senses. Gener- 
ally, the wate electorate moved to the right; there is no 
evidence whatsoever that sanctions were softening white 
political attitudes. In fact, sanctions have hardetied those 
— and more sanctions will harden them even 
urther. 


There is little chance that more sanctions will succeed 
where so-called limited sanctions have failed. Whites 
have seen that they can survive them, business has 
shown that sanctions legislation can be circumvented. In 
fact, the threat of sanctions was far more potent than 
their application. But there is a terrible danger that, 
because of these failures, the pressure for more sanctions 
will grow. When that happens, there will be a major shift 
by whites into the laager, and government will make 
every effort to immunise whites from the effects. Lim- 
ited sanctions will give way to not-so-limited sanctions, 
and then the economy will be really hurt. 
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Whether partial sanctions have failed, or comprehensive 
sanctions will succeed, black South Africans will pay the 
price. Labour-intensive companies will be least able to 
make the adjustments required for the survival of cor- 
porate enterprise. Cutbacks in the production of certain 
commodities will affect black workers first. This has 
already happened to iens of thousands of people. It is 
brutally unfair to take action against apartheid, of which 
blacks do not approve, and to expect blacks to pay the 


[SANCTIONS] Are you arguing, therefore, that blacks 
are satisfied to play the long game, using their econcmic 
muscle as their major means of empowerment? 


{Buthelezi] What do you expect them to do, actually? 
Commit suicide? My young supporters say of me that I 
have never tried to deceive them, I have never tried to 
gain their support by promising a quick fix. | have said 
for the iast iG years that we have a long and hard road. 
But there are people who want to create the impression 
that when you just push a little, the government will fall. 
In fact—and I have said this abroad, in spite of the fact 
that my people have been shot by the police—thai the 
South African government has not yet actually called on 
the army to quell violence. | remember General Magnus 
Malan saying after one of those incursions into a neigh- 
bouring State: “You ain't seen nothing yet...” I tell 
people in America, you are making a mistake if you say 
such people will change when you put them against a 
wall. They will scorch the earth. 


[SANCTIONS] But it is also argued that, historically, the 
hope of empowerment through economic progress has 
not materialised thus far, that in the Sixties, for example, 
when the economy was booming, political development 
was in reverse and repression was on the increase. Why 
should it be different today? 


[Buthelezi] | am talking about bargaining power, not 
what Pretoria is doing. There was job reservation but 
industrialists defied that law and now Pretoria has wiped 
it off not out of benevolence but because the captains of 
industry ignorea it, broke it, because of the vertical 
mobility of blacks. 


Black people must liberate themselves, and the more 
strength they have, the more they will be able to do this 
job. Apartheid must be challenged from within South 
Africa. Those who are most oppressed must do the most 
about their oppression, otherwise we will never see 
democracy. 


After decades of oppression, the pendulum must begin to 
sway in favour of black bargaining power. It is economic 
progress and the introduction of blacks to the cash of the 
economy which have done most to advance that, and 
more economic advancement, more economic growth, 
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will produce more black bargaining power. In political 
terms, the forces generated by a frustrated black middle 
class bouncing its head against ceilings imposed on them, 
are vital to this process. 

[SANCTIONS] Are you saying that the job of liberation 
must be left solely to blacks in South Africa? Must they 
be left to fight that battle alone, without outside assis- 
tance or intervention? 


[Buthelezi] What I am saying is that the struggle against 
apartheid is being waged here on the ground in this 
country, by ordinary blacks, so it is what ordinary blacks 
do that will change the course of this country’s history. It 
is quite right that this should be the case. Each and every 
nation has the right to alter its own destiny. South 
Africans of every race group will share the common 
destiny which is in store for them. So, whatever that 
destiny is, it will be produced by South Africans, it will 
be shaped by the way black and white confront each 
other over apartheid or concur on how to eradicate it. 
And it is clear to me that the way in which we eradicate 
ee oe om ae Seow we See 


after apartheid. 


[SANCTIONS] How, in the terms you describe, do 
sanctions and disinvestment impact on the ability of 
South Africans to shape that common destiny? 


[Buthelezi} In view of the legis\ation now before the U.S. 
Congress, I address myself particularly to Americans, 
who must, I believe, stop to think very carefully about 
what some might call the numbers game. More than half 
of black South Africans are now 15 years old and 
younger, this huge population bulge is bearing down on 
the market place where there are already terribly high 
levels of unemployment. That bulge is moving towards 
an age where people get married and have children—and 
that means the vast backlogs in black housing, in educa- 
tion, in facilities for health and welfare, will be height- 
ened. Already, many millions of blacks are living in 
desperate squalor in informal settlements. As the popu- 
lation bulge moves forward in time, these millions will 
be added to by many more millions. 


Throughout the Third World it has been shown that if 
political change is not followed by an improvement in 
the quality of the life of the people, it turns sour in the 
mouths of the poorest of the poor. Real, spiralling mass 
poverty is the enemy of democracy. The application of 
sanctions will first have to be destructive of the South 
African economy if they are to be effective and then 
sanctions will be effective in spreading mass poverty, 

and in ‘hreatening the development of democracy. 


* Need for Maritime Seen 
34000 104a Johannesburg ARMED FORCES in English 
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[“Part one” of article by Ranger] 


[Text] “War to the hilt between communism and capi- 
talism is inevitable. Today we are too weak to strike, our 
day will come in 30-40 years time. But first, we must lull 
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the capitalist nations to sleep with the greatest overtures 
of peace and disarmament known throughout history 
and then, when their guard is dropped, we shall smash 
them with our clenched fist.” 


Dimitri Manuilski, Lenin Schoo! for Political Warfare, 
1930. 


Toivo ja Toivo, Secretary General for SWAPO, said last 
month in Oslo that should South Africa withdraw from 
South West Africa, his organization would be elected 
into power and it would invite Cuban and “fraternal” 
socialist armies to settle in an independent Namibia. 


Fidel Castro, the Cuban mogul, is on record several 
times as saying that his self-perceived mission is to 
eradicate apartheid from the face of the earth; in any- 
body’s language this means that he has targeted his forces 
against South Africa, the Namibian/SWA [South-West 
Africa] issue being merely a step on this road. 


The euphemistically called “front line” qty 4 
cally scream their undying resolve to support the 
destruction of apartheid, whilst across the borders South 
African goods are carried on South African Railways 
trucks to be purchased, in the main, by the wealthy elite 
who replaced the colonial masters, and drive around in 
the “Socialist” Mercedes... 


We have seen that two possible scenarios exist for South 
Africa: either the Cuban/Angolan alliance will become a 
reality in a soon-to-be independent Namibia, invited 
thanks to a possible SWAPO-based government. Pre- 
senting a twin-pronged threat to the RSA; merely by its 
presence; or full-out war will result, after a steady esca- 
lation of the forces opposing each other in the Southern 
African Theatre of Operations. 


The third factor that must be taken into account, which 
will explain the tenacity of the communist forces in 
attempting to “capture” South Africa is the Simonstown 
Naval Base; the mineral wealth of South Africa is on the 
wane, soon (in historical terms of course) to be replaced 
by the likes of Brazil, even in the field of gold. From a 
Soviet point of view the ultimate prize “Socialist” South 
Africa IS the former Royal Navy base at Simonstown, 
the only one in both the Eas: and West Coast of Africa 
that is able to support the logistics and repairs necessary 
to maintain a very large fleet at sea. 


It should be in the context of Soviet maritime expansion 
that the problem must be analyzed. Admiral Sergei 
Gorshkov, that admirable founder and mentor of the 
mc<i<rn Soviet Navy, stated clearly several times that his 
country had a moral obligation to future generations to 
become a world maritime power, this being the only way 
it would ensure survival. For a communist (although he 
joined the party only late in life) Gorshkov demonstrated 
a fine grasp of strategy when he linked the expansion of 
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mount to reba national suicide. 


The South African military have to look forward towards 
rejuvenating their maritime capability as fast as possible, 
in the circumstances and the 

scenarios, the country will require the following mari- 
time capability: 


a. Deep Sea Logistical—a squadron of fleet replenish- 
ment vessels capable of supplying and maintaining 4 
naval task force at sea for three months of continuovs 
steaming. 


b. Deep Sea three naval task forces 
composed of Strike Craft for Outer Protection, Frigates 
for point defence and shore bombardment, and subma- 
rines for long range protection. 


c. Amphibious Forces—converted merchantmen (the 
RO-RO comes to mind) with the capability to carry its 
own containerized point defence systems, air power, and 
the supplies of many ower and equipment required for 
the landing of a me -hanized brigade anywhere on the 
African coast. 
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The crux of the matter for the South African Navy and 
indeed this country lies in the creation of an amphibious 
landing force. The type of equipment and training that 
this force will require presupposes permanency, i.e., time 
for the utilization of skills acquired to be profitable. 


South Africans of all walks of life are on record as being 
proud (and justly so) of their Citizen Force; the problem 
exists within the SADF that the small Permanent Force 
element tends to concentrate on training, particularly of 
the bi-annual National Service intakes and this, whilst 
adequate for counter-insurgency operations, does not 
under any circumstances cater for the requirements of 
the low-intensity conventional operations currently 
experienced. 


The time requirements to master the use of amphibious 
warfare equipment, its doctrine and techniques pre- 
cludes the reliance on Citizen Force complements to 
provide the bulk of the force; the current National 
Service length on the other hand is also too small for its 
members to really become productive in terms of mili- 
tary returns. 


The common mistake made by South African military 
leaders is to assume that the Army per se can and should 
be able to cater for this particular proposed develop- 
ment; the point is that amphibious warfare is quite an 
extensive discipline requiring lifetime study thereof and, 
quite simply, the normal career pattern of a Permanent 
Force officer in the SADF would seriously deteriorate 
should he become specialized in this sphere. It is neither 
fair nor expedient to expect a normal Permanent Force 
Officer or Senior NCO to have his career stunted on 
account of his skills. 


The morale and efficiency of the amphibious force to-be 
will be directly proportional to its “ethos”, to its exist- 
ence as an independent Service, an elite Service. The 
assertion that a full-time professional force has no place 
in the South African military calendar is defective. 


The unemployment rate in South Africa is increasing to 
the point where it will represent a serious threat to the 
social order of the country; this threat will have to be 
addressed by the simple expedient of increasing social 
welfare expenditure. At this point, the creation of this 
full-time professional force—a concept used elsewhere in 
history, if we cast our minds back to the days of the 
Great Recession—will certainly alleviate the problem. 


South African Navy Cited as Key 
34000104a Johannesburg ARMED FORCES in English 
Oct 88 pp 7-9 


[“Part two” of article by Ranger] 


[Text] The prestigious and authoritative U.S. Defence 
Department publication “Soviet Military Power” gives 
the strength of the Soviet Navy’s West African squadron 
as being between 5 and 8 major naval vessels usually 
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including a nuclear powered guided-missile cruiser sup- 
ported by two guided-missile destroyers and other 
smaller vessels. The squadron operates out of Luanda - 
which is equipped with a Soviet floating dry dock and 
communications station. 


It is interesting to note that South Africa has been 
pressurized for the rapid settlement of what has now 
become known as “the Namibian Question”; true to 
form, this mythical settlement is presented as the pana- 
cea for all the ills currently affecting the country. How 
remarkable then that the Secretary General of SWAPO, 
Toivo ja Toivo, admitted last month in Oslo that a 
SWAPO-ruled Namibia will soon be the new battlefield 
for the South African Defence Force. 


Whether true or not, the perception in Africa is that 
South Africa has been forced to the negotiating table by 
the “victorious” Cuban forces; if nothing else, Fidel 
Castro is an excellent salesman who has nov. found his 
self-perceived greatness in Africa. The South African 
Defence Force, due to constraints outside, has a problem 
in this propaganda war. To be blunt, credibility is now 
questioned... 


We have seen in previous articles that this credibility is 
a result of the lack of power projection inherent in the 
existence of a very weak Navy. Thus the key, as asserted 
before, lies with the South African Navy, particularly in 
the context that trade protection for the future South 
Africa at a time when the Third World debt bomb has 
started its final count-down requires long range security. 
It does us a world of good to remember at this point in 
time that if it is true that war is a continuation of politics 
then Lenin’s corollary is also true, taking the matter one 
step further, it follows that trade influence is also politics 
to a great degree and this requires amongst other things 
an above average Navy, designed to protect trade routes. 


Admiral of the Fleet Sergei Gorshkov, justly considered 
the founder of the modern Soviet Navy, was an efficient 
advocate of the necessity of a Navy—and this in a 
country depending far less than South Africa on sea 
trade—when he wrote that “the Soviet Navy is a power- 
ful factor in the creation of favorable conditions for the 
building of socialism and communism, for the active 
defence of peace and for strengthening international 
security”. Whichever way one looks at it, this statement 
can only be construed that the Soviet Fleet (including 
their Merchart Navy) will be vigorously used for politi- 
cal purposes in peacetime. Why then can we not, in the 
Western world, understand this simple axiom? The Indi- 
ans, for example, seem to have paid attention to their 
Soviet mentors and time will come when they will be 
able to threaten South Africa. 


There exists in South Africa an inbred artificial reluc- 
tance to accept the sea as a geographical and strategic 
entity such as, for example, Angola, Mozambique and 
Zimbabwe, all the more strange considering that not only 
did the white population arrived by sea but the country’s 
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major trading links are by sea. This blindness will cost 
the country dearly in fifty years time, particularly 
because it reduces the strategic options of the South 
African Army itself to just about nil. The recent naval 
exercise conducted in and outside Walvis Bays’ territo- 
rial waters and the reaction it: caused in Luanda (one 
might even say close to panic stations amongst those 
“gallant” fighters for socialism) are a concrete example 
of what this author has consistently advocated. 


The South African Navy must have, as we said before, a 
surface capability to act as a powerful deterrent in the 
country’s Strategic Areas of Importance which are: 


i a “ ° 
a. The Southern Atlantic Seaboard right up to Argentine. 


b. The Central Atlantic Seaboard up to and including 
Cape Verde Islands. 


c. The Indian Ocean, including Somalia, the Mozambi- 
que Channel and Madagascar. 


In practical terms, the fleet mix should thus consist of: 
a. Southern Atlantic Seaboard 


One core Fleet Replenishment Vessel, one destroyer/f- 
rigate flotilla of not less than six ships, one submarine 
flotilla of not less than four submarines and an Antar- 
tic Research flotilla of two ships. 


b. Central Atlantic Seaboard 


One Fleet Replenishment Vessel, one destroyer/frigate 
flotilla of six ships, one submarine flotilla of not less 
than four submarines, and an Amphibious Warfare 
flotilla with the capability to deploy a Marine Battle 
Group immediately or an Army Brigade at a push. 


c. Indian Ocean 
The same as for the Central Atlantic Seaboard. 


One of the great obstacles to the correct develop.nent of 
the South African Navy is found within the Service itself 
(a characteristic they share with other Western Navies) 
by its stubborn adherence to unnecessary concepts of 
naval design. Naval officers permanently strive to design 
the kind of warship that is truly unsinkable and can 
deliver a mighty punch; the combination of the two 
a in most cases in no ships at all, as prices hit the 
roof. 


The Royal Navy has proved without the shadow of a 
doubt the validity of the argument in favor of merchant 
designs which can be “navalized” at very small cost; 
these ships are quite adequate to perform most naval 
functions, particularly in the field of amphibious war- 
fare. For example, some designs of deep-ocean stern 
trawlers (ships with excellent sea keeping qualities) could 
quite easily be converted into Marine Combat Team 
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carriers, including a helicopter platform at the stern. The 
vast holds (at different decks) will easily cater for equip- 
ment and manpower stowage whilst the fishing decks are 
good launching and recovery platforms for landing craft. 


The current thinking amongst some naval officers, reluc- 
tantly converted to the view point of using merchant 
designs, is to use Ro-Ro Ships. Whilst this might at first 
glance be the best solution, the truth is that the size, 
design requirements and the naval tendency to cram as 
much weaponry aboard as possible do not make these 
vessels particularly seaworthy. 


The destroyer/frigate design for the flotillas recom- 
mended above would of course be pure bred naval types; 
taking into account South Africa’s remarkable weapons 
capability one could take it for granted that the country 
is quite capable to develop a design-type eminently 
suitable for a small world power and successfully export 
it which would to a large extent offset production costs. 


The advocated submarine flotilla is of course perfectly 
feasible, if one is to believe recent local press reports. 
Again, the reputation of South African armaments will 
ensure that a ready market will be found for the designs 
that the country is reputed to have. Sister ships of this 
type are being quite successfully marketed, particularly 
in South America. 


The existing fleet would then be used for what it was 
originally designed; i.e., the protection of coastal waters 
and to provide the training of manpower for the blue- 
waters fleet. Although the South African Navy is to be 
complimented in its remarkable achievement when it 
sailed a Strike Craft all the way to Chile and back, the 
truth is the deployment of such ships in extended jour- 
neys does tend to increase the wear and tear of the on 
board sensitive equipment, causing unnecessary mal- 
functions when this equipment is most required. 


The amphibious capability of the South African Navy 
was recently tested for the first time off South West 
African waters; although it is somewhat strange to use 
paratroopers as the main attacking force, it was correct 
to use the Marines to secure the beachhead for both the 
penetration and the withdrawal of the Main Body of 
troops. The danger is that both Naval and Army officers 
might fail to understand the highly specialized nature of 
Marines and will tend to regard them as “cannon- 
fodder” cousins who have the simplest job. At this point 
in time, one has to bring to mind some of the more 
apparent characteristics of establishing the beachhead, 
from a tactical parameter (please note not all are 
mentioned): 


a. Phase |. Loading. This is a highly specialized skill 
which combines naval knowledge with Infantry Planning 
skills. During the Falklands campaign, loading in ships 
had to be altered several times during the voyage down 
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as tactical intelligence was made available. Even so, the 
Royal Navy did not quite get it together, particularly 
when it came to the point-air-defence Rapier systems. 


b. Phase 2. Disembark and Marshalling. Naval Officers 
tend to see this as a purely naval event (ie the Navy is 
responsible to celiver the troops to the hightide mark) 
but the truth of the matter is that tactical requirements 
are relative to “terra firma” and thus the tactics to follow 
closely resemble those of a Mechanized/Armoured 
advance into contact, thus effectively precluding the use 
of paratroopers and naval officers as the main responsi- 
ble elements for the planning. 


c. Phase 3. The Assault. Marines, by virtue of their 
deployment, tend to have greater number of casualties 
than comparable army formations. The element of sur- 
prise in a sea assault is, most of the times, strategic and 
not tactical thus requiring the use of a Corps that will be 
both ready and willing to accept greater casualties, and 
be traditionally prepared to use unorthodox methods to 
reach their objective. Marines are shock troops and will 
always be used as such. 


There are several other phases of the amphibious assault, 
such as air cover, shore bombardment, etc which are 
properly the field of naval expertise, albeit in support of 
the Marine effort. 


It is very strange that one accepts the need for the 
Paratroopers (shock troops as well, lightly armed) to be 
quasi-independent, but one refuses the same right or 
privilege to the Marines who, comparatively, require 
more specialized training than their airborne colleagues. 
It is a grave mistake to allow for a Marine Branch within 
the Navy if only because their manpower career pros- 
pects will be severely limited within the naval context. 
An independent Marine Corps, alongside the Navy but 
with the capability to be deployed away from naval 
establishments, becomes thus a great necessity if results 
are to be obtained. 


Critics will point out that the proposed re-vamping of the 
South African Navy is beyond the country’s means. 
Without falling into the usual cliche’ of asking what is 
the price of freedom, one can but point out that eco- 
nomic recovery as we have seen in the last fifty years has 
always been led by a deliberate decision to re-arm. The 
alternative, of course, and particularly in the case of 
South Africa 2000 will be quite an extensive Social 
Welfare system costing billions and br aging no returns 
besides what the British have now socially experienced 
and called football hooliganism. Will it be then a case of 


rugby hooliganism??? | 
* Nature, Scope of Disinvestment Outlined 
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[Article by Duncan Innes, associate professor in sociol- 
ogy at the University of Witwatersrand: “Pack Up Your 
Troubles”} 


[Text] It was in 1986 that South Africa’s relationship 
with the Western world changed fundamentally. Prior to 
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that, the West had confined itself largely to monitoring 
various codes of conduct, such as the EEC and Sullivan 
codes, in its efforts to promote change in South Africa. 
“Constructive engagement” was the name of the game. 


Unfortunately, it did not produce the desired results. 
Instead of introducing meaningful reform, the South 
African government imposed a State of Emergency, 
detained thousands of anti-apartheid activists and 
cracked down hard on the media. Although govern- 
ment’s heavy-handed response succeeded in weakening 
internal resistance, it also broke the back of the “con- 
structive engagement” campaign. 


In 1986 the West decided to get tough. The Common- 
wealth drew up a package of restrictive measures against 
South Africa, while in the United States the Sullivan 
Code was beefed up and, more significantly, the Com- 
prehensive Anti-Apartheid Act (CAAA), which imposed 
sanctions on South Africa, was passed. 


Although the Act hit a number of South African exports 
to the U.S., its impact overall has not been too damaging 
so far. Firstly, the scope of the Act is not quite as 
comprehensive as its name would suggest, affecting only 
about 2 percent to 3 percent of exports. Secondly, 
although the exercise has at times been costly (as in the 
case of coal), alternative markets for some of the affected 
exports have been found. 


But just as the South African government was beginning 
to heave a sigh of relief along came the international 
bankers to demand that we repay our international 
loans. And while we were still reeling from that blow, the 
trickle of foreign companies which had been disinvesting 
from South Africa suddenly became a wave. First Coca 
Cola, then IBM, General Motors, Bata, Kodak, Ford, 
Barclays Bank, Standard Bank, Citicorp and Hertz 
announced that they were withdrawing their invest- 
ments. Even Kentucky Fried Chicken decided it had had 


enough. 


Most of these foreign giants went to great pains to claim 
that they were not withdrawing for political reasons, 
preferring to cite the poor performance of the South 
African economy over the preceding few years as their 
main reason for leaving. However, by late 1986 the 
economy was actually showing signs of beginning to pull 
out of recession. So if the state of the economy was the 
reason, then one can only remark on the terrible error of 
judgement these companies made in sitting out the 
whole of the recession only to leave as it came to an end. 


At first sight the wave of disinvestment seems to have 
been quite damaging. Although precise figures for the 
total number of foreign companies to have disinvested 
are not easy to find, it is possible to gauge the rough 
extent of the withdrawals from the following sources. 


> 
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According to the Brussels-based International Confeder- 
ation of Free Trade Unions (ICFTU), by this year 188 
foreign companies had withdrawn their local subsidiar- 
ies from South Africa. They included: 134 American 
companies; 26 from Britain; 20 from Canada; four from 
the Netherlands; two from France; and one each from 
Italy and Australia. 


The Washington-based Investor Responsibility Research 
Centre (IRRC) provides an alternative set of figures. The 
IRRC claims that a total of 277 foreign-owned compa- 
nies have disinvested since the beginning of 1984. Of 
these 162 were U.S.-owned, while the remainder 
included: 49 British companies; 12 Canadian; eight 
French; seven Australian; and seven West German. Of 
the non-U.S. companies, 40 percent have left since the 
beginning of 1987. 


The major difference between these two sets of figures 
seems to be that the IRRC figure for the number of 
American and British companies is greater than that of 
ICFTU. This may be due to the IRRC study encompass- 
ing a longer period than does ICFTU’s. 


ICFTU and the IRRC also disagree over the number of 
foreign companies remaining in South Africa. ICFTU 
claims there are still 1,265 foreign-owned subsidiaries 
left. Of these 374 are British, 333 West German, 164 
American, 103 Japanese, 90 French, 54 Swiss, 29 Dutch, 
28 Austrian, 19 Australian, 18 Belgian, 18 Canadian, 10 
Swedish, 10 Danish, seven Italian, two Finnish, two 
— and one each from Spain, Norway, Portugal and 
reece. 


The IRRC, on the other hand, claims there are only 606 
foreign companies with direct investments left in South 
Africa. Of these, 195 are British, 150 American, 137 
West German, 29 Swiss, 24 French, 14 Dutch, 12 Aus- 
tralian, eight Italian and six Swedish. The substantially 
lower IRRC figure could be largely because they confine 
themselves to companies defined as “multinationals”, 
which is a more restrictive definition of “foreign com- 
panies” than that employed by ICFTU. The IRRC study 
also makes no mention of Japanese companies. 


A third set of figures is provided by the United Nations 
Economic and Social Council which examines foreign 
equity holdings in companies in South Africa and Nami- 
bia. The UN study thus employs a much broader defini- 
tion than simply focusing on foreign-owned subsidiaries 
in South Africa. Unfortunately, the study does not 
distinguish between foreign equity holdings in South 
Africa and Namibia. 


The study notes that by 1988, 520 companies from 14 
different countries had sold all their equity in both South 
Africa and Namibia. This figure represents about a third 
of the foreign companies with equity investments in 
South Africa. 
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Leading the field by a long way on the UN list was the 
U.S. with 350 withdrawals and another 21 companies on 
their way out. Next came Britain with 92 withdrawals 
and a further seven companies in the process of leaving. 


Further down the line in third place was Canada with 21 
withdrawals; Australia in fourth place with 17; West 
Germany in fifth position with 10; France and Sweden in 
sixth place with six each; Italy with four; the Nether- 
lands, New Zealand and Norway with three each; Fin- 
land and Switzerland with two each; and Belgium with 
one. 


Estimates of the extent of the financial loss the country 
has suffered as a result of all these withdrawals also vary 
considerably. However, two recent estimates seem to 
point in a similar direction. Progressive Federal Party 
MP, Peter Soal, puts the figure for private capital with- 
drawal experienced over the past three years at R18bn, 
while Dr Chris van Wyk, chief executive of the Trust 
Bank, estimates that by 1990 South Africa will have 
experienced a capital outflow of R25bn. 


One of the things which makes it so difficult to specify 
precisely what disinvestment has cost the country is that 
so far a number of disinvestments have involved actually 
injecting capital into South Africa. The most widely 
publicised example of this is Ford’s undertaking to 
provide the South African Motor Corporation (Samcor) 
with $61m as part of Ford’s disinvestment. 


But Ford is by no means the only foreign company to 
have followed this course of action. Both IBM and 
General Motors (GM) paid large sums of money into the 
country as part of their disinvestments. GM was thought 
to have paid in about R100m towards the development 
costs of the “new” local company, Delta, as weil as for 
the introduction of a new model vehicle, the Monza. 
IBM paid in money to make provision for a local pension 
fund in South Africa and to develop local community 
projects. There are many similar examples. 


This phenomenon of paying in money as part of disin- 
vestment not only plays havoc with one’s understanding 
of the English language, it also raises more fundamental 
questions about what the term, disinvestment, really 
means. As far as foreign companies are concerned, does 
disinvestment mean a total withdrawal from the South 
African market or does it mean a more limited with- 
drawal from equity holdings in South Africa? 


The question is important because it raises the issue of 
what disinvestment is intended to achieve. On the one 
hand, there are those, like the overseas Anti-apartheid 
Movement, who call for disinvestment as part of their 
campaign to secure the total isolation of Soutia Africa. 
These people find apartheid both morally and politically 
repugnant, and also exploitative, and they therefore 
demand that the rest of the world should refuse to have 
any dealings with apartheid South Africa. 
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By contrast, others, including most foreign companies 
which have disinvested, lend their support to this cam- 
paign through their actions, but would seem to have very 
little in common with the broad anti-apartheid aim of 
seeking the total isolation of South Africa. 


. How else does one explain that in so many cases disin- 
vestment has not meant the severing of economic links 
with South Africa, but has led to the establishment of 
new agreements between foreign and local companies? 
These include franchise agreements for the right to 
distribute foreign products in South Africa; licence 
agreements for the use of foreign trademarks on the local 
market; royalty agreements for the supply of designs by 
foreign companies; agreements concerning the provision 
of products, assembly kits, components and spare parts 
to local companies; and agreements to provide technical 
and managerial services as well as training to local 
concerns. 


The fact that most royalty payments are allowed to leave 
South Africa through the commercial rand suggests that 
it is not just charity which leads foreign companies to 
enter into these agreements. 


Furthermore, the fact that a number of disinvestment 
agreements include “buy-back” clauses, which enable 
the foreign company to resume control of its former 
subsidiary at some time in the future, supports the view 
that these disinvestments are not intended to sever links 
with the South African economy. According to the 
IRRC, a survey of 96 U.S. firms which had disinvested 
revealed that no less than 45 of them retained non-equity 
links with their former subsidiaries. 


Nor are these agreements the only methods foreign 
companies employ to retain their access to the local 
market. When Coca Cola announced that it was disin- 
vesting, it also said that it was closing down its Durban 
factory which manufactured the syrup used in Coke. For 
Coke addicts this was devastating news since, without 
the syrup, there is no Coke. All that would remain in 
South Africa, said Coca Cola, were the bottling plants 
which were now owned by Amalgamated Beverage 
Industries (ABI). 


In that case why did ABI want the bottling plants? 


However, Coke lovers need not have worried. It wasn’t 
long before news leaked out that the Coca Cola Corpo- 
ration was building a new factory in Swaziland which 
would manufacture the syrup under franchise. From 
there it makes its way to our own bottling plants. 


The devices foreign companies are employing to retain 
their profitable links with our economy are by no means 
unique. Most Western-based multinationals had to ride 
out the storm of nationalisation which swept across the 
Third World during the Fifties and Sixties and they did 
so by resorting to the kinds of strategies they are now 
using to ride out the disinvestment storm. 
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It is interesting to note, for example, that over the last 
few years IBM has sold off its subsidiaries to local 
companies in India, Nigeria and Zimbabwe—yet 
nobody called this disinvestment. 


Furthermore, for those former South African subsidiar- 
ies which found themselves prevented from bidding for 
defence and police contracts because of U.S. law binding 
their parents, disinvestment has now opened up new 
markets from which the former parent can also benefit 
because of its non-equity links with the local company. 


Under these circumstances two conclusions may be 
drawn. The first is that, while large numbers of foreign 
companies are disinvesting, many of them are not sev- 
ering their links with the local economy. At least not yet. 
And secondly, it is difficult not to agree with David 
Hauck of the IRRC when he says that American disin- 
vestment has so far had an “extremely small” impact on 
South Africa. 


In fact one can identify various sectors within the local 
business community which have actually benefited from 
disinvestment. First, there are the local, mostly white, 
managements within the subsidiary, who have bought 
out the disinvesting parent often, according to GM’s Bob 
White, for “next to nothing”. Although such buy-outs do 
not necessarily mean that local managements now con- 
trol these companies, since the former parents can still 
exert control through the various agreements referred to, 
the measure of local control is undoubtedly enhanced 


through the change-over. 


Then there are our own white-controlled financial insti- 
tutions and other large companies which are happily 
snapping up everything on offer. In a single week, the 
Anglo American managed to take over Ford’s share in 
Samcor and also the local subsidiary of America’s largest 
bank, Citicorp. This latter it acquired through its control 
over Barclays Bank which it had secured a few months 
earlier. With disinvestment having brought Anglo more 
than 65 percent of First National’s equity and 76 percent 
of Samcor’s, who can blame them for laughing all the 
way to the bank! 


Under these circumstances, not only is disinvestment 
bringing about a transfer of ownership to large locally 
owned companies, but it is also strengthening their 
position in the local economy. 


But if disinvestment seems so far to have largely 
favoured the white business sector, what impact has it 
had on the black community? The acquisition by the 
Soweto Investment Trust Company (Sitco) of Pepsi Cola 
Africa following the latter’s disinvestment is probably 
the only significant black takeover to have occurred. And 
even here it needs to be said that, with less than 5 percent 
of the local softdrink market under its belt, Pepsi was 
hardly a great success story before it left. 
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Eric Mafuna, managing director of Consumer Behav- 
iour, sums up the black business community’s feelings on 
the form disinvestment has taken: “What is disgraceful 
about the whole thing is that when companies started to 
pull out, their high moral statements raised a lot of hope 
among black business people. They thought they might 
be able to get a piece of the action. We expected that the 
benefits of disinvestment would be shared out and that 
blacks would be able to participate. But blacks have not 
been able to buy up a single company other than 
Pepsico.” 


But if blacks did not participate in buy-outs, what about 
the establishment of trust and share ownership schemes? 


Some trusts were set up by foreign companies to fund 
social responsibility programmes after their departure 
while, in other cases, certain local companies have taken 
Over existing trusts or established their own following the 
departure of the foreign company. ISM employees are 
beneficiaries of a trust set up by IBM before its with- 
drawal, while Zenex Oil, formed following the with- 
drawal of Esso SA, has set up a trust allocating profits to 
local societies and educational schemes. After the Rank 
Xerox Foundation closed down following Xerox’s with- 
drawal, a Human Resources Trust was established in its 
place. Ford, on its departure, also established a few 
trusts, on which workers are represented, to allocate 
funds for the upgrading of townships. 


But in general the setting up of trusts was a product of 
the “constructive engagement” era, rather than disin- 
vestment, and although some of the post-1986 trusts, 
such as Ford’s, do allow for wider and more effective 
local representation than earlier ones, in general, disin- 
vestment has not improved their effectiveness. If any- 
thing, trusts have suffered since the shift towards disin- 
vestment began. 


However, unlike trusts, employee share ownership 
schemes have expanded considerably in the post-1986 
disinvestment period, with a number of disinvesting 
companies insisting on local employees being offered 
shares in their former subsidiaries. This process has 
subsequently spilt over into the local industry with 
companies like the Anglo American following the foreign 
iniiiative. Through these schemes black employees are 
gaining access to wealth which previously was beyond 
their reach. 


But such access remains for the moment extremely 
limited. Most companies are only allocating a very gmall 
portion of their total shares to employees: over the next 
five years, for instance, Anglo American employees will 
acquire 3.5 percent of Anglo’s issued share capital; Anglo 
Alpha made 3 percent available to its employees; South- 
ern Life offered almost 5 percent; and ABI about the 
same. Only the Ford offer, which made 24 percent of 
Samcor available to employees, significantly breaches 
this trend. 
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Thus, although the growth of such schemes is possibly 
the only positive benefit blacks have received from 
disinvestment, it hardly ranks as a major transfer of 
wealth. 


Black South Africans cannot be said to have benefited 
significantly from the recent wave of disinvestments. 
Furthermore, at a political level it can be argued that 
disinvestment has been counterproductive for black 
South Africans. As Reserve Bank Governor, Gerhard de 
Kock, put it: “Disinvestment, far from bringing the 
economy and the government to its knees, has caused the 
business community to rally behind Pretoria”. 


But it is necessary to inject a note of caution here. 
Although the local white business sector has undoubt- 
edly been the major beneficiary of disinvestment so far, 
it could turn out to be something of a pyrrhic victory 
over the longer term. South Africa is still a developing 
country and as such desperately needs foreign capital to 
finance growth. Combined with the capital sanctions 
imposed on us by international banks, disinvestment is 
slowly depriving our economy of the lifeblood it needs to 
remain healthy. 


The signs of this are already apparent. The much 
vaunted upswing which saw the economy recover from 
the devastating recession of the mid-Eighties is being 
choked off after only 18 months as the financial author- 
ities seek to keep the current account of the balance of 
payments (BoP) in surplus. The economy has to be 
cooled down before it has even properly warmed up 
because imports cannot be allowed to rise too fast. 


In the past, South Africa relied on foreign funding to 
keep the current account of the BoP in surplus long after 
the balance of trade had swung into deficit. With foreign 
companies bailing out, with no long-term foreign loans 
available and short-term loans hard to come by, such 
options are simply no longer possible. An artificial 
ceiling of 2 percent to 3 percent has been placed on our 
growth rate which only a substantial rise in the value of 
our exports can reverse. 


Although the combined effects of sanctions and disin- 
vestment are not about to destroy the local economy, 
there is no room for complacency. The white business 
community has not only survived the post-1986 disin- 
vestment wave, it has done quite well out of it. However, 
it would be unfortunate if this were to create a myth of 
invincibility within the business sector. For what we 
have witnessed is only the first wave. Waiting in the 
wings are the Rangel Amendment to the i987 U.S. 
Budget Reconciliation Act and the Dellums Bill. 


While the former effectively raises the total tax burden 
on U.S. companies operating in South Africa from 57.5 
percent to 72 percent the Dellums Bill seeks inter alia to 
ban all U.S. investment in this country. Although armies 
of accountants might reduce the impact of the Rangel 
Amendment, were the Dellums Bill to be enacted we 


FBIS-AFR-88-247 
23 December 1988 


would undoubtedly experience yet another wave of dis- 
investment. But even if the legislation is not enacted, we 
are likely to see some tightening of US restrictions 
against South Africa before this year is out. And there is 
the very real possibility that Michael Dukakis, with his 
stronger anti-apartheid position, could be the next pres- 
ident of the U.S. 


But even if none of these things materialise one still 
needs to ask whether the South African economy can 
ever flourish in a situation of continuing uncertainty? 
We might avoid this or that sanctions measure, but we 
will never stop the growth of international punitive 
pressures against us as long as we discriminate racially 
against fellow South Africans. There are many who 
believe that the solution lies in seeking ways and means 
of evading sanctions and neutralising the effects of 
disinvestment. They point to the successes achieved over 
the years in undermining the arms embargo as well as the 
more recent failure of the CAAA and disinvestment to 
cause any substantial economic damage in South Africa. 
All this is true. Indeed, I would go further and say that as 
sanctions and disinvestment intensify we will even expe- 
rience a new growth phase based largely on import 
substitution and inward industrialisation. But after that? 


After that we will experience an acute shortage of capital, 
our supplies of technology, fuel, equipment and products 
will gradually run down and our exports will continue to 
shrink. By seeking ways of evading and neutralising 
sanctions we may well delay the full impact of these 
measures for a number of years, but we will not stop 
them. Unemployment will eventually soar, bringing with 
it a concomitant rise in political unrest. 


Will the security forces be able to maintain the govern- 
ment in power under those circumstances? I do not know 
enough about the resources of the security forces to be 
able to answer that question. What I do know, though, is 
that the above scenario is not one in which business can 
hope to thrive. 


We can complain about the hypocrisy of the West in 
seeking to cripple our economy in this way. We can 
criticise the morality of those who would rather destroy 
South Africa than see apartheid survive. We can attack 
the West for interfering in our internal affairs or 
demanding more than we want to give. We can do all 


these things—but they will not help. 


What the campaign for sanctions and disinvestment is 
ultimately saying is that statutory racial discrimination 
is an anachronism in the modern world and it will no 
longer be tolerated. So long as we cling to it, in whatever 
form, we will be denying ourselves and our children the 
peace and prosperity that should be the heritage of all 
South Africans. 
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* Converting Debt Into Investment Recommended 
34010010c Johannesburg FINANSIES & TEGNIEK in 
Afrikaans 7 Oct 88 p 22 


{Article by Christo Volschenk: .“Debt Exchanged for 
Investments, Export Credits: Two Techniques for 
Releasing RSA From Its Stranglehold”’} 


[Text] Brazil is exchanging large parts of its foreign debt 
for investments in that country, and it is considering 
exchanging debt for export credits before long. These 
techniques ease the country’s debt burden and increase 
its economy’s capacity to export, and if it should decide 
to in fact exchange debt for export credits, this will 
provide a big boost to its exports. 


These are three infusions that are an absolute must for 
the South African economy under the current circum- 
stances. 


Last week at the annual meetings of the International 
Monetary Fund (IMF) and World Bank in West Berlin, 
Minister of Finance Mr Barend du Plessis said that 3 
billion rands of the short-term foreign debt under the 
debt stagnation net has been converted to long-term debt 
outside the net. But very little came of the other options 
offered by the South African Government to foreign 
cred‘tors—to convert their money into financial rands 
and i exchange their claims against certain local debtors 
for stock shares (FINANSIES & TEGNIEK, 23 Septem- 
ber 1988). 


Other countries are using this opportunity to the advan- 
tage of their economies. Brazil is now the largest con- 
verter of debt into investments (stock shares) in the 
Third World, according to a report by BUSINESS 
WEEK. 


And Brazil is on the verge of beginning experiments with 
another solution. In recent months, creditors have begun 
to ask Brazil to convert loans of $9 billion into export 
credits. If Brazil decides to use this method, this could 
give its exports a considerable boost. 


The idea is simple. Imagine that a bank outside Brazil 
has loaned the country $10 billion. A Brazilian company 
wants to sell goods to a country in Africa. The African 
country wants the goods, but has no money to pay for 
them. If the bank is willing to demand the money from 
the African country instead, then it and the central bank 
of Brazil can agree that the bank relinquish its claim 
against Brazil in exchange for the right to demand that 
amount of money from the African country. 


Thus, the bank exchanges its long-term loan (payable, for 
example, over a 20-year term) to Brazil at a low rate of 
interest for a commercial credit that must be repaid 
within 6 years and that yields a higher return. 
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This solution to the debt problem will not only ease the 
debt burden, but also give a significant boost to Brazil’s 
export balance, the magazine reports. 


Between March and July of this year alone, Brazil 
exchanged more debt for stock than in any year before. It 
is expected that the total amount that will be converted 
for the calendar year will be $4.5 billion. In this way, it 
will be able this year to reduce its total outstanding debt 
from $121 billion to $116.5 billion. 


The value of this solution for Brazil is clear if one 
remembers that South Africa has repaid around $5 
billion since the end of 1984—or 7.5 percent of all the 
money that was earned during that period through 
exports. 


For countries like Brazil, the debt burden is not only 
eased; the remainder of the debt is more easily repaid, 
because the creditors invest in companies specializing in 
exports. The economy’s capacity to export is thus 
strengthened, meaning that is it easier to redeem the 
Outstanding debt. 


* Asbestos Exports Up; Not Affected by Sanctions 
34010010a Johannesburg FINANSIES & TEGNIEK in 
Afrikaans 14 Oct 88 pp 42, 43 


[Article by Wilma de Bruin: “Just Forget the Scary 
Stories About Asbestos!”’] 


[Text] In contrast to every Tom, Dick and Harry wearing 
sackcloth and ashes about the economy and the low rate 
of the rand, Mr Pat Hart, 53, managing director and 
chairman of the asbestos group Gefco/Msauli, is grin- 
ning from ear to ear. 


Nearly 96 percent of that group’s asbestos production is 
exported...and sold in dollars. And if things go on as they 
are, the next 6 months will be even brighter, Mr Hart 
believes. “We are very delighted with the interim finan- 
cial report for the first 6 months of this year, and in view 
of the housing boom in the east, things look even rosier 
for the future.” 


Fortunately, sanctions have not reared their head on the 
asbestos market either, but “some exporters are still 
concerned about that specter.” Griqualand Exploration 
(Gefco) and Msauli Asbestos are private-sector compa- 
nies, and their previous connection to Gencor was based 
merely on Gencor’s considerable interest in their mines, 
Mr Hart explains at the outset. However, about a month 
ago, a group of executives from Gefco and Msauli bought 
Out that interest, meaning that Gencor now holds no 
stock whatsoever. 


In fact, Gefco and Msauli are the only two remaining 
companies in South Africa that mine asbestos. Msauli 
has a mine in eastern Transvaal Province, while Gefco 
has one in the Lydenburg area and one in northern Cape 
Province. 
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With its mere handful of mines, South Africa is never- 
theless one of the biggest producers of asbestos in the 
world today. The USSR is by far the biggest producer, 
followed by Canada, Zimbabwe, and South Africa. 
Besides its applications in housing, asbestos is used 
primarily for infrastructure, in the form of water pipes 
and in automotive brakes and clutches. In terms of the 
future, Mr Hart does not envisage any revolutionary new 
applications for asbestos. “Our survival depends very 
much on the situation in housing and in the creation of 
the infrastructure.” 


Because of poor market conditions over the past 5 or 6 
years, the smaller companies both abroad and in South 
Africa have foundered one after another, Mr Hart con- 
tinues. This was caused on the one hand by the decline in 
the world economy and on the other hand by the years of 
unsafe use and processing of asbestos. 


Prescribed controls on the use and application of asbes- 
tos were widely ignored, especially during the Second 
World War, when ships were sprayed with asbestos for 
fireproofing and insulation under poorly controlled con- 
ditions. Because of the delay in the detrimental effects of 
excessive exposure to the mineral, asbestos-related ill- 
nesses did not strike workers until some 30 years after 
the war. This had a major effect on the asbestos market, 
and applications of asbestos that would not be practiced 
safely and under controlled conditions were discontin- 
ued. This resulted in a considerable decline in the market 
and a fierce price war between the remaining companies, 
which lasted about 6 years. 


The turning point was a better economic climate and the 
housing shortage experienced over the last couple of 
years worldwide, says Mr Hart. Demand for asbestos has 
risen considerably, and production at the mines in South 
Africa is also somewhat higher. And as a result of the 
earlier “clean-up” and “shake-down” process on the 
market, there is also a better balance now between supply 
and demand, he feels. 


These days, moreover, extremely strict control is exer- 
cised over the mining and correct use of asbestos. This 
renders the health hazard insignificant. “We believe that 
today this is a very safe product that poses almost no 
danger for the miners or for the consumer.” 


However, public fears about asbestos products are 
largely based on ignorance. “A major effort is being 
made to inform the man on the street of the actual 
circumstances, but this often falls on deaf ears. The 
media are also constantly against us. 


“The International Labour Organization has been work- 
ing on a study on the side-effects of asbestos for years 
now, and it has come up with guidelines for the safe 
exploitation and use of asbestos. And currently, these 
guidelines are being painstakingly applied. Nevertheless, 
John Q. Public still shies away from asbestos. 
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He found marketing so challenging that he later wrote an 
MBA dissertation on marketing asbestos. “This also 
enabled me to become directly involved, and in this way 
I became the marketing director for an asbestos group.” 
With his thorough knowledge of all facets of this indus- 
mining to marketing—it was no surprise that 
Mr Hart at long last became director and chief executive 


He likes to be intimately involved in all the group’s 
departments and to know exactly what is going on 
everywhere. And if he were to deem it necessary, he 
would leave his office in a flash and go down into a mine. 
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He believes in delegating significant responsibility, thus 
fully involving his workers. “When we hold board meet- 
ings, I try to avoid a vote at all costs. I prefer to see 
unanimity on issues.” 


Although the mines employ no fewer than 4,000 work- 
ers, they have had very little labor unrest, says Mr Hart. 
“Labor relations are especially good, and problems that 
do arise are resolved by peaceful negotiations. We are 
very grateful for that.” 


Why did he choose asbestos of all things? 


“It is one of the base minerals, and at that time the 
asbestos mines were doing well. It is also a fascinating 
substance that has an important role to play.” 


Born and raised in Johannesburg, an ardent marathon 
runner (with 10 Comrade races under his belt!)}—and 
yes, he is in South Africa to stay—he finally says more 
about his life, interests and current affairs. 


At school, Marits Brothers College in Observatory, he 
excelled in chemistry and physics, which made his choice 
of engineering as a major and career an obvious one. 
However, an MBA from the University of South Africa 
aroused his interest in marketing. 

We speak only briefly about politics, nuclear power and 
privatization of state-owned enterprises. 


Although he is no longer involved in uranium, he none- 
theless believes that nuclear power will clearly play a 
significant role in energy production. “If it is applied 
safely, it clearly has a future, but just as with asbestos, 
John Q. Public is very much afraid of nuclear power.” 
Resolving political issues will not be an easy task, and in 
the next few years the economy is going to be in a tight 
position. However, he is optimistic about the long-term 
future, and he is looking forward to the challenges of the 
21st century. 

Privatization is , and the more that is priva- 
tized the better, Mr Hart believes. “This is only way to 
increase efficiency and productivity.” 

He generally does his thinking while jogging, and his wife 
Dolores looks after the garden. His four children are 
“professional students” who are collecting degrees, and 


their diverse fields of study regularly provide for inter- 
esting conversation at the dinner table. 


The art of interesting and entertaining conversation is 
apparently a family trait. 


Perhaps Ill just unpack my asbestos heater next 
winter... 


Government Denies Plan To Accept Toxic Waste 
MB2012200488 Luanda Domestic Service in Portuguese 
1900 GMT 20 Dec 88 


[Text] The Angolan Government today denied reports 
that it has signed contracts with foreign companies to 
receive toxic waste. A reliable source told ANGOP that 
such reports are only aimed at smearing the credibility of 
our country which is (?engaged) in peace prospects to 
promote its economic development. [passage omitted] 


FALA on Armed Operations 15-17 Dec 
MB201 2063988 (Clandestine) Voice of Resistance of the 
Black Cockerel in Portuguese to Southern and Central 
Africa 0600 GMT 19 Dec 88 


{Communique issued by the FALA chief of general staff 
in Jamba on 18 December; read by announcer] 


[Text] Of the military operations carried out by the 
UNITA armed forces 15-17 December, we note the 
following: 


Between Chongoroi and Coporolo in Huila Province on 
15 December, our forces destroyed a convoy of eight 
vehicles which was carrying logistical equipment from 
Benguela to Lubango. In this operation, the UNITA 
armed forces killed eight FAPLA soldiers and captured 
one driver, Antonio Samuel Dinis, born in Uige. Twelve 
tons of war materiel were completely burned. 


In Luanda Province on 17 December, our forces 
attacked the village of Ucua, 55 km east of Caxito. Ucua 
was being guarded by a battalion. Our forces killed 13 
soldiers, and the rest fled in disarray. The enemy aban- 
doned 23 weapons of various types and 15,000 rounds of 
7.72-mm caliber ammunition. 


In these operations, the UNITA forces had one soldier 
killed and seven wounded. 


For a free fatherland or death! United we shall win! 


— bastion of Angolan resistance, on 18 December 
l 


Chief of Staff General Demostenes Amos Chilingutila 
Botswana 


Dukwe Refugees Refuse To Return to Zimbabwe 
MB2112090788 Harare THE HERALD in English 
15 Dec 88 p 1 


[Text] About 1,000 Zimbabweans at Dukwe camp in 
Botswana are refusing to return home. 
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According to the Zimbabwe High Commissioner to Bots- 
wana, Cde Alois Chidoda, most of those people who were 
refusing to come still believe that the friction between 
ZANU (PF) and PF-ZAPU still existed in the country. 


Cde Chidoda said although the repatriation exercise had 
been expected to end before Christmas: “It is a shame that 
some of those who are demonstrating lack of pride in their 
homeland, have decided to continue staying in Botswana.” 


He said the remaining Zimbabweans were dragging their 
feet and continued to lie about the political situation in 
their own country so that they continue to receive food 
handouts from non-governmental organizations. They 
have shown how abusive, parasitic and exploitative they 
can be. They dread going to fend for themselves... This is 
shameful and it shall be condemned until they come 
home,“ said Cde Chidoda, who was visibly angry. 


He said the United Nations High Commission for Ref- 
ugees might not continue supporting the Zimbabweans 
at the settlement because it had no resources to be used 
in cases where there was no justification for them to 
remain at the camp. 


Lesotho 


Withdrawal of Case Against Editor Explained 
MB2012175088 Maseru Domestic Service in English 
1600 GMT 20 Dec 88 


[Text] The minister of finance, the Honorable Morena 
E.R. Sekhonyana, said the government withdrew its 
criminal defamation case against the editor in chief of 
the MIRROR, Mr Johnny Waka Maseko, when it came 
out that Mr Maseko was involved in activities of serious 
security dimensions. 


Speaking to newsmen in Maseru today, Morena Retselisit- 
soe said the fact the Mr Maseko wanted to return to the 
country he fled showed what sort of person Mr Maseko 
was. Stressing that only few refugees would like to return to 
the country they have fled, unless there were certain 
conditions. The minister added that the Central Bank has 
made an affidavit which exonerates him from allegations 
of involvement in externalization of public funds. 


Mauritius 


* Higher Cost of Living Figures Detailed 
34190058c Port Louis LE MAURICIEN in French 
3 Nov 88 p 12 


[Article: “CPI: 18 Percent Increase in | Year”’] 


[Text] From | August to 30 September the cost of living 
index (CPI) [Consumer Price Index] rose 2.5 points, 
according to the Central Bureau of Statistics. 


to October 1987 when the index stood at 99.8. 


The CPI increase for | year was thus on the order of 17.7 
points, or 18 percent. 


* Early Foreign Debt Discussed 
34190058b Port Louis L’EXPRESS in French 
6 Nov 8&8 p7 


[Article: “Mauritius Pays Back 700 Million Rupees 18 
Months Early”—passages in italics published in English] 


[Text] Between now and June 1989, the Mauritian 
Government will repay more than 700 million rupees in 
loans obtained from the eurodollar market and the IMF, 
and payment will be made 18 months ahead of schedule. 


The announcement was made yesterday by Mr Vishnu 
Lutchmeenaraidoo, deputy prime minister and minister 
of finance, at a ceremony where a documeni was pre- 


The document contains instructions from the Bank of 
Mauritius to the Federal Reserve Bank of New York to 
pay to the Indian State Bank the sum of $18.6 million on 
7 November. 


to Mr Indur Ramphul, governor of the Bank 
of tnauiiiicn. tho ently paral of we baK bo s eaaartahts 
accomplishment. 


But “good management of the economy by the govern- 
ment has given us a sound economic base, sustained 


growth, and comfortable foreign exchange reserves.” 


In reply, Mr Bagchi said it was a red-letter day for the 
international financial community, considered * ‘against 
the backdrop of rescheduling. 


Mauritius borrowed for a purpose, and it used the funds 
put at its disposal in an intelligent way. While the 
banking community is not enthusiastic about premature 
er ee ee 
economic progress achieved. 
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He added that Mauritius boasts one of the best-managed 
economies in the world, with a growth rate approaching 
8 percent at a time when the industrialized countries 
must be satisfied with 3 percent. 


Debt Payment 


Given the level of foreign exchange reserves, the govern- 
ment’s strategy is very simply to pay off the most 
burdensome debts, Mr Lutchmeenaraidoo noted. 


“In paying off our debts early, we show foreigners that 
Mauritius is a serious country. oe Oe See 
possible to lighten the burden on future 

riesins tha handslans te a tateer tame to An thn of 
Mauritius, and we are reducing our interest payments.” 


With yesterday's debt retirement, more than 480 million 
rupees of the country’s debts in eurodollar loans will 
have been paid back ahead of schedule, while another 
155 million rupees have been paid back to the IMF. 


In the next few months more IMF installments will be 
repaid, bringing total early reimbursements to more than 
700 million rupees, the minister said. 


EF ae por had oh on em pipor ae vo pon 


Mauritius has obtained five eurodollar loans totaling 212 
million dollars at an interest rate 1.5 percent above 
LIBOR [London Interbank Offered Rate}: 37 million in 
January 1978, 50 million in September 1979, 45 million 
in December 1980, and two other loans of 40 million 
each in May 1982 and September 1984. 


Debt service cost the economy 385 million rupees in 
1985-86 (132 million in interest and 253 million in 
principal reimbursement), while during the current fiscal 
year the total will be 757 million rupees (50 million in 
interest and 707 million principal). 


Fewer Forays 
The government is making fewer forays into the externa! 


market for project financing, said the minister. This leaves 
the field open for the private sector and parastatal bodies. 
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Thus, though external debt amounted to 41 percent of 
the Gross Domestic Product in 1983, this year its share 
has fallen to 28 percent. Debt service has fallen from 53 
percent of the GDP in 1983 to 4. pe cent this year. 


Debt service took 26.7 percent of export earnings in 
1984-85, but only 10.7 percent in 1987-88, though it is 
increasing slightly to 13.5 percent in the current fiscal 
year. Nevertheless, Mr Lutchmeenaraidoo said, the fig- 
ure would be only 10 percent without taking into account 
the early reimbursements. 


* Economic Growth Figures Revised Downward 
34190058a Port Louis LE MAURICIEN in Fr. A 
1 Oct 88 pp 1, 5 


[Article: “Growth Rate for 1988 Revised Down (5.4 
Percent)”—passages in italics published in English] 


[Text] The economic growth rate for the island of 
Mauritius in 1988 was revised downward to 5.4 percent, 
instead of the 5.8 percent projected at the start of the 
year, according to the Central Bureau of Statistics [BCS]. 
The revision is the result of two factors: (a) a decline in 
sugar production, which will be only 620,000 rather than 
640,000 metric tons, as originally estimated; and (b) 
weaker growth than expected in the free zone (20 instead 
of 22 percent), where export earnings should be in excess 
of 8.5 billion rupees. 


The Central Bureau of Statistics predicts that the Gross 
Domestic Product (GDP) at factor cost should be 21.480 
billion rupees. With taxes representing 4.7 billion rupees, 
the GDP at market price would be 26.175 billion rupees, 
compared with 22.985 billion in 1987. It should be noted 
that the growth rate estimated for this year is clearly lower 
than last year. Is the Mauritian economy overheating? The 
Central Bureau of Statistics seems to think so, if one looks 
at its projections for other indicators. 


According to the BCS, salaries and wages this year 
should be on the order of 9.975 billion rupees, with labor 
costs representing 46 percent of the GDP at factor cost. 
The consumer spending picture is scarcely a comforting 
one. “The repercussions of last year’s high level of con- 
sumption goods imports are making themselves felt,” 
writes the BCS in the latest issue of ECONOMIC INDI- 
CATORS. In fact, it is estimated that private consumer 
spending should increase by 10 percent in real terms, 
reaching 16.68 billion rupees. It should be noted that last 
year Mauritius had a trade deficit of slightly more than | 
billion rupees, whereas in 1986 there was a trade surplus. 


In any event, total consumer spending is expected to 
climb to 74 percent of GDP at market price. The 
corresponding figure was 71 percent in the two previous 
years. The trend toward increased consumption is also 
confirmed by the rate of savings, which declined from 
28.6 percent in 1987 to 26 percent in 1988. 
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With regard to investment, the BCS thinks that Gross 
Domestic Fixed Capital Formation {GDFCF] will 
increase by 15.4 percent this year, instead of 24.8 per- 
cent. The GDFCF in constant 1982 rupees should 
increase to 4.37 billion rupees, compared to 3.785 billion 
in 1987 and 3.035 billion in 1986. In current prices, the 
GDFCF should increase from 5.09 billion rupees to 
6.465 billion, with the private sector's contribution on 
the order of 3.85 billion. 


Mozambique 


Renamo Claims Beira Power Supply Knocked Out 
AU2212191088 Paris AFP in English 1846 GMT 
22 Dec 88 


[Text] Lisbon, Dec 22 \AFP}—Mozambique National 
Resistance (Renamo) rebels knocked out the power 
supply to Beira, the country’s second largest city, on 
Thursday, the Portuguese LUSA news agency said, citing 
an official in Maputo. 


The official said the saboteurs downed two pylons taking 
high-tension cables to the port city. 


On Monday, rebels cut off South African-supplied power 
to Maputo for the fourth time in less than two months. 
The capital now gets electricity from back-up coal and oil 
generators, which officials have said do not meet 
demand. 


MB2012120788 Maputo in English to Sout Africa 
1100 GMT 20 Dec 88 


[Text] Saboteurs presumed to be South Africa’s MNR 
bandits knocked out the power supply to Maputo yester- 
day afternoon. The attack was confirmed in a commu- 
nique from the Mozambique State Electricity Company. 


The sabotage against the transmission lines carrying 
electricity to Maputo from South Africa took place at 
about 0200 local Mozambican time. This is the fourth 
time in less than 2 months that the lines have been 
sabotaged. the previous occasions were on 8 October, 10 
November and 16 December. 


The latest sabotage took place about (730) km east of the 
town of Ressano Garcia, on the border with South 
Africa. Currently, Maputo is getting its electricity from 
(?its) back-up [words indistinct] and [words indistinct] 
power stations. 


Dauto Judges to Supreme People's Court 
MB1912201788 Maputo Domestic Service in Portuguese 
1900 GMT 19 Dec 88 


[Text] Justice Minister Ossumane Ali Dauto today 
appointed judges to conclude the operational process of 
the Supreme People’s Court. They are Luis Filipe Ferrao 


judges of the People’s Supreme Court and the Procurator 
General's Office were sworn in at the Ponta Vermelha 
Palace in Maputo as interesting and historic. At the 
ceremony, the new secretary of state for cashew nuts was 


saumchin of ts elas cal wk tee ean dee oo tae nd 
justice in defending the people's interests. 


The Mozambican head of state also spoke to new secretary 
of state for cashew nuts, Juliano Maria Saranga, saying that 


he is knowledgeable in this field and knows the importance 
of cashews for the Mozambican economy. 
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People’s Assembly Chairman Presents Report 
MB2012114188 Maputo Domestic Service in Portuguese 
1030 GMT 20 Dec 88 


[Text] This morning People’s Assembly Chairman Mar- 
celino dos Santos presented a report on the assembly's 
work in 1988. The report began by stating that important 
progress was achieved in 1988 toward consolidating the 
system of people's assemblies. 


In 1988, the People’s Assembly's fourth session, held in 


conventions, and discussed our country’s economic and 
social situation. 


The report stated that introducing those international legal 
instruments into our internal laws is in perfect conformity 
with our political philosophy's humanistic approach and is 
in line with the Mozambican state's conduct. The report 
praised the excellent communications among central state 
organs, which is the result of a clearer attribution of tasks 
and the regular implementations of norms and regulations 
governing the running of our institutions. In this context, 
the report praised the Mozambican head of siate for his 
work as head of state and for adopting an institutional 
posture that decisively contributes to a clear definition of 
the exercise of state power. 


Sonera eumnnnase Senaamane Sesaumant 
MB20! 788 Maputo Domestic Service in Portuguese 
0800 GMT 20 Dec 88 


[Text] In Inhambane on 18 December, Mozanuibican 
Prime Minister Mario da Graca Machungo inaugurated 
a heroe’s square within the context o1 the city's 260th 
anniversary's celeSrations. 


The Mozambican prime minister was accompanied by 
Foreign Ministe: Pascoal Mocumbi, Inhambane Provin- 


It should be noted that Prime Minister Machungo and 
Foreign Minister Mocumbi returned to Maputo after 
attending the celebrations marking Inhambane's 260th 
anniversary. 


Por ry = CIAS 
inPortugueseS Nov 88 p 3 


ext] The commander of the Popular Police of |\iozam- 

in Nampula Province, Carlos Filipe Saia, claimed 

that the positive police-people relationship in that part 

of the country has been made possible only by the 
complaints that the population has always made 

ing arbitrary acts committed by certain members of this 


of Criminal Elements 
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paramilitary force. Saia also cited the effort under way to 
purge the ranks of militia members who, as he stressed, 
have engaged in illegal acts against citizens. 


Carlos Filipe Saia disclosed these facts a few days ago 
while opening the week 5 November, 
associated with legality and the Popular Police of 
Mozambique, which is currently being celebrated 
throughout the entire country. 


On this occasion, he announced that various activities of 
a political, sports, recreational, and cultural nature, as 
well as a ceremony to lay wreaths at the Mozambican 
Heroes Monument, will mark the high point of the 
celebrations in Nampula Province. 


Nampula has experienced a rise in the crime rate amount- 
ing to about 34 percent compared with last year. 


As Carlos Filipe Saia emphasized, 1,055 crimes were 
committed this year in the city of Nampula, in contrast 
to 455 during 1987. An additional 960 crimes were 
committed in other towns located in that region of the 
country. 


He also noted that 84 percent of the perpetrators of these 
crimes were apprehended. The offenses are for the most 
part larceny, voluntary bodily assault, and theft, accord- 
ing to that official. 


Meanwhile, the provincial secretariat of the Mozambi- 
que Workers Organization [OTM] in Nampula lauded 
the role played by the police forces in maintaining public 
order. 


This expression of esteem was cuaveyed by Emilio Jorge, 
OTM secretary, during the course of an address on 
legality, in the context of the commemorative week. 


* COCAMO Channels Aid to Nampula 
34420019¢ Beira DIARIO DE MOCAMBIQUE in 
Portuguese 28 Oct 88 p 16 


[Article by Francisco Muianga] 


[Text] COCAMO (Canada-Mozambique Cooperation) is 
currently channeling a fund totaling 7 millior Canadian 
dollars (about 3,640 million meticals) into integrated 
development projects and emergency programs in Nam- 
pula Province, where it has its headquarters. 


According to what DIARIO DE MOCAMBIQUE was 
told by David Smith, coordinator of that group of 19 
Canadian organizations, |.4 million of those Canadian 
dollars are intended to provide logistic support for the 
emergency program. The rest of the moncy will be used 
in various fields of activity, namely education, health, 
agriculture, small projects, and rural water supplies. 
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Our interviewee said that the project was an experiment 
which might be expanded if successful but that in this 
phase, most of the activity was taking place in the city of 
Nampula’s greenbelts and in other areas close to the 
provincial capital. 


David Smith said that as part of the support project, 
cooperation workers had been sent to Maputo to receive 
training in Maputo’s greenbelts and that three Canadian 
technicians might come here to work in the Greenbelt 


Discussing the purposes for which the fund of 7 million 
Canadian dollars would be used, the coordinator of 
COCAMO emphasized that 500,000 Canadian dollars 
would be used to rehabilitate equipment at the Marera 
health center and the Rapale health station. An equal 
amount will be used in the field of education, with plans 
calling for the construction of 40 classrooms, 25 of them 
in the city of Nampula. 


Also planned is the rehabilitation of two schools and one 
training center for teachers who will work with trauma- 
tized children. Already under way is the distribution of 
school supplies to minors unable to buy them. 


David Smith emphasized that support for small enter- 
prises will focus mainly on providing 202,000 Canadian 
dollars for carpentry and grain milling, while in the area 
of rural water supplies, the same amount will be used 
during the first phase to drill 5 water holes in Nacala and 


10 wells in the city of Nampula’s neighborhoods. 


The support program in question, the execution of which 
involves various activities, is to last 3 years. It is an 
experiment, and if successful, the prospect exists that it 
will be expanded. 


* Soviet Donation Benefits Inhambane Hospital 
34420019d Maputo NOTICIAS in Portuguese 
26 Oct 88 p 8 


[Text] \ .sterday in Maputo, a donation consisting of 
medicines, children’s clothing, and athietic and educa- 
tional equipment intended for the Inhambane Provincial 
Hospital and the Matola Industrial School was delivered 
to the Mozambican Association for Friendship and 
Solidarity With Peoples (AMASP) by the Soviet Union. 


The ceremony for handing over the gift, which is worth 
an estimated $15,000 (about 9.3 million meticals), was 
held at AMASP headquarters as part of Mozambique- 
Soviet Union Friendship Week. 


On that occasion, the association's secretary general, 
Abner Sansao Muthemba, said that “this is noi the first 
time that we have received donations from the USSR, 
since there have been other occasions on which that 
country has provided gifts intended to alleviate the 
sufferings of thousands of Mozambicans affected by war 
and natural disasters.” 
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He gave assurances that the donation in question would 
be channeled to the legitimate recipients and thanked the 
Soviet Government, which has been able to respond 
promptly to our country’s requests for aid. 


The Soviet Union’s ambassador accredited to Maputo, 
Nicolai Dybenko, said that cooperation with Mozambique 
has been successful in several areas, thus attesting to the 
existence of cordial relations between the two nations. 


Attending the ceremony were Lithuania’s minister of 
forest industry, Vitantas Vatslavitsh, who was heading 
that Soviet socialist republic’s delegation to the week's 
events, and the director of education and culture of the 
City of Maputo, Florentino Ferreira. 


Yesterday the visitors also visited the Matola Industrial 
School, where they held a meeting with the base organiza- 
tion of the Mozambique-Soviet Union Friendship Associ- 
ation. 


The delegation from the Soviet Socialist Republic of 
Lithuania, which arrived in our country on the 19th of 
this month, traveled on Thursday to Sofala Province, 
where it visited socioeconomic sectors, including a met- 
allurgical enterprise, the center for displaced persons in 
Dondo, and the port of Beira. It also attended a perfor- 
mance by the cultural group. 


The week’s events also include a photo exhibit at AMASP 
headquarters concerning that part of the Soviet Union. 


The delegation is scheduled to leave Maputo today to 
return to its country. 


* GDR Donates Medicines to Chimoio, Tete 
34420025b Maputo NOTICIAS in Portuguese 
16 Nov 88 p 3 


{Text} The provincial aospitals of Chimoio and Tete 
recently received various medicines and technical/me- 
dical equipment, among other hospital materials, valued 
at more than 6,000 contos and donated by the GDR. 


According to a press release from the GDR Embassy in 
Maputo, the donations were in response to an appeal 
launched by GDR physicians serving in hospitals in 
these central provinces. 


The reason for the appeal was the precarious situation 
with regard to medical care in the two hospitals; the 
shortage of equipment and medicines is impeding the 
proper treatment of the patients. 


The communique notes that, in presenting the donation 
to the Health Ministry officials, Peter Funk, cultural 
attache of the GDR Embassy, emphasized the determi- 
nation of the people and government of his country to 
work with the Frelimo Party and with our government to 
overccme the critical situation confronting this country 
in the urea of health care and medication. 
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Namibia 


SWAPO ‘Not Excited’ About Tripartite Treaty 
MB23 12095888 Johannesburg SAPA in English 
0935 GMT 23 Dec 88 


[Text] Harare Dec 23 SAPA—SWAPO was not 
“excited” about South Africa’s signing of an agreement 
yesterday granting independence to Namibia and said 
the organization would increase its vigilance, SWAPO 
chief representative in Zimbabwe, Mr Kapuka Nauyala, 
said today. 


He tole the national news agency, ZIANA, South Africa 
had on several occasions raised false hopes about its 
commitment to the implementation of the United 
Nations Security Council Resolution 435 for Namibia’s 
independence, describing the tactic as a “stop-start 
approach.” 


“In my view, the apartheid regime is becoming more 
tactful in that given the increasingly unfavourable situ- 
ation in which South Africa finds itself, it has adopted 
survival tactics, and among these tactics is the readiuess 
to sign anything,” he said. 


Mr Nauyala said South Africa was under increasing 
pressure both internationally and inside the country and 
that the regime was in financial difficulties. He said 
SWAPO was sceptical because South Africa did not 
always honour its agreements, like the Nkomati accord 
and the 1984 Lusaka agreement with Angola. 


“Our scepticism is justified in that this is not the first 
time the authorities in Pretoria have signed an agree- 
ment only to ditch it the next day. 


“However, we sincerely hope that the regime will this 
time show some dignity and implement and fulfill the 
letter and spirit of the accord in favour of decolonisa- 
tion, peace and security in the region” he said. 


Zambia 


Minister Explains Revised Banking Requirements 
MB2112080688 Lusaka Domestic Service in English 
0500 GMT 21 Dec 88 


[Text] Zambian banks intending to establish themselves 
in ruzal areas within 6 months of their registration will 
be required to have an initial capital of only 10 million 
kwacha, instead of 20 million kwacha. This came to light 
in parliament yesterday when Finance and Development 
Planning Minister Gibson Chigaga presented a bill to 
amend the Banking Act. 


He, however, pointed out the. for banks intending to 
establish themselves in urban areas, the initial capital 
will be 20 million kwacha. Mr Chigaga added that other 
requirements affecting some banks are that once a bank 
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establishes four branches in urban areas, the next bank 
should be set up in a rural area. The measures are 
intended to strengthen the financial bases of the banks. 


* Police Seize Large Haul in Ndola 
34000027a Lusaka TIMES OF ZAMBIA in English 
13 Oct 88 p 1 


[Text] Ndola police yesterday impounded 966 x 50 kg 
bags of mealie meal, 72 bales of sugar and 48 jerrycans of 
cooking oil all worth K46,800 intended for smuggling 
into Zaire in two separate incidents. 


Seven men are being held in connection with part of the 
contraband together with five trucks found laden with 
mealie meal. The impounded goods would have fetched 
the owners a total of K166,380 in Zaire according to 
ruling black market prices across the border. 


Copperbelt police chief Cde Darius Kalebo confirmed 
the incidents and said Chingola police also fatally 
wounded a suspected smuggler who was in a group of 
five others trying to ferry 21 x 210 litres of petrol across 
the border on Monday. 


In one of the Ndola incidents the police raided a farm- 
house in Kaniki near the border with Zaire and found 


480 x 50 kg of Breakfast meal, 72 bales of sugar and 
48 jerrycans of cooking oil which were to be sent across 
the boundary. 


The owner of the farmstead is understcod to have moved 
to | usaka allegedly because of harassment by gunmen. 
He had left relatives to stay there. 


The contraband was taken to the house, believed to be a 
transit point, on Tuesday night and the owners crossed 
the border to “arrange” for its shipment. 


Police later ringed the house and ferried the loot to 
Sakania police post. 


A huge crowd from the neighbourhood gathered to watch 
as armed plainclothes and uniformed policemen loaded 
the contraband into three army trucks. 


Ndola Central police officer-in-charge Cde Lyson Sim- 
wanda was on the spot to supervise the operation. 


In the other incident Cde Kalebo said his men who had 
accompanied Copperbelt Member of the Central Com- 
mittee Cde Rankind Sikasula to Misundu farming area, 
also on the border with Zaire, ran into a convoy of five 
trucks carrying a total of 486 bags of mealie meal 
heading for the frontier. 


Cde Sikasula who was in Misundu with Ndola governor 
Cde Nicholas Nchimunya to introduce candidates for 
the general elections personally diverted his motorcade 
and the itinerary intercepted the suspected smugglers. 
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The drivers and two assistants were ordered to drive to 
the police station where the trucks were impounded and 
they were held to help with investigations. 


Cde Sikasula who was perturbed called for tough action 
to stop the scourge of smuggling. 


He interviewed some suspect smugglers and one of them 
carrying 25 bags in a small truck said the mealie meal 
was meant “for feeding chickens” at a farm. 


Cde Sikasula wondered how the nation would prosper if 
Zambians were in the forefront of taking out the food 
meant for their consumption to other countries just for 
the love of money. 


He appealed to law abiding Misundu residents to report 
anybody they suspected to be abetting smuggling for the 
law to take its course. 


He was informed by some people in the area that earlier 
two trucks had passed through heading for the border 
also loaded with mealie meal. 


Onlookers at the police station wondered from where the 
smugglers obtained the breakfast mealie meal which has 
been in short supply for more than one month now in the 
district. 


The label on the bags found at the Kaniki farmhouse 
showed the mealie meal was ground and packaged at 
Chimanga Changa milling factory. 


Cde Kalebo said in the Chingola incident the police 
trailed six men who were driving a Land-Rover and a 
van from a filling station at night. The suspects noticed 
that they were being followed and sped towards the 
border. 


“When the police drew close the suspects abandoned 
their vehicles and took to their heels. Warning shots were 
fired and later when they did not stop the police aimed 
and gunned down one of the suspects who later died at 
Nchanga North hospital. The other five are still at large,” 
Cde Kalebo said. 


The vehicles and the drums of fuel have been 
impounded and are at Chingola Central. 


Residents near the shooting scene yesterday spoke of a 
“hail” of gunfire on Monday night. 


Last week Ndola police picked up a businessman and a 
driver in connection with a truck impounded by flying 
squad at Misundu. The truck driver had travelled from 
Chingola to buy beer from Zambia Breweries. 
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* Prices to Farms Up; Consumer Subsidies Down 
34000026a Lusaka ZAMBIA DAILY MAIL in English 
22 Oct 88 p 1 


[Text] Indeco yesterday announced increased producer 


prices for sorghum, barley, wheat, both irrigated and 
rain-fed, soyabeans and sunflower for the 1988/89 season. 


Indeco executive director Cde Michael Mulenga said the 
new prices were in the line with Party and government 
policies to be self-sufficient in most agricultural products. 


He said Indeco and the Commercial Farmers Bureau 
(CFB) started negotiating for the new prices last August 
and it was agreed that producer prices be applicable to 
crops grown during 1988/89 rainy season and to the 
winter crops grown between April and June 1989. 


Cde Mulenga who said there would be more emphasis on 
production rather than subsidising consumption gave 
the new producer prices as follows: 


A 90 kg bag of sorghum would cost K160 from K100, 
barley 90 kg bag K444, wheat, both irrigated and rain- 
fed, has gone up to K370 from K290 per 90 kg bag, while 
a 90 kg soyabeans bag and a 50 kg bag of sunflower 
would cost K350 and K200 from K284 and K125 


respectively. 


Indeco hoped that there would be a revival in the 
growing of sunflower with the increased prices. Cde 
Mulenga urged farmers both commercial and peasant to 
respond positively to these prices. 


Due to government’s commitment to the economic 
recovery programme the prices given were agreed to by 
all authorities which included the Prices and Incomes 
Commission without alteration from what had been 
negotiated, he said. 


“This commitment should be translated into reality by a 
resounding response from the farming community,” Cde 
Mulenga said. 


Cde Mulenga also said that Indeco announced the prices 
because government had given them liberty to negotiate 
for better prices with farmers since the institution bought 
most of the produce. 


Cde Mulenga also disclosed that Indeco had paid out 
about K3.8 million compensation to the 13 farmers 
displaced from Mwembeshi State Farm last year where 
barley would be grown and all of them had been asked to 
leave the place immediately. 


According to Cde Mulenga, engineering work such as the 
use of irrigation from Mwembeshi River, putting up of a 
dam and boreholes had already started. 
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He also disclosed that Indeco in conjunction with the 
University of Zambia had carried out surveys and it was 
— that there was enough ground water to grow 


Meanwhile farmers are prepared to double the output of 
maize and other crops but are being di by 
government’s inability to ferry the produce to safe stor- 
age due to lack of feeder roads and adequate transport. 


Commercial Farmers Bureau (CFB) chairman Cde Ben 
Kapita said government should make efforts to ensure 
that farmers’ produce did not go to waste by pumping 
more vehicles into haulage of produce and coordinating 
the exercise smoothly. 


Speaking at the “Farmer’s Crusade” in Lusaka yester- 
day, he told the audience which included Prime Minister 
Kebby Musokotwane, Agriculture and Water Develop- 
ment Minister Fitzpatrick Chuula and several members 
of the diplomatic corps that farmers were prepared to 
meet the challenge of producing more food. 


* Planning Needed To Maximize Harvest Collection 
34000026b Lusaka ZAMBIA DAILY MAIL in English 
18 Oct 88 p 4 


[Text] Every season farmers are encouraged to increase 
maize production so that the country could build up a 
food reserve on which to fall back in times of drought. 
That the Party and its government are keen on attaining 
this goal is reflected in the increase of producer prices for 
various crops almost every year. 


The farmers, both commercial and peasant, have 
responded well to increased food outpui as each season 
with good rainfall results in the country producing more 
than in the previous years. 


However, not every marketed maize gets to safe storage 
depots before the onset of rains. Quite a sizable amount 
is destroyed annually by rain due to lack of adequate 
trucks to move them to safe storage depots. Each year 
too sees the country desperately looking for tarpaulins. 


For this season, the Party and its government said that 
the annual loss of maize due to a shortage of trucks and 
tarpaulins should come to an end. It therefore directed 
the Zambia Co-operative Federation (ZCF) to raise the 
Kwacha cover so that some 200 trucks could be imported 
for the maize haulage exercise. 


The ZCF successfully raised K70 million from a commer- 
cial bank and was optimistic that it would now increase the 
existing fleet. But this, apparently, is not to be. No head- 
way has been made in obtaining foreign exchange despite 
earlier assurances that this would be done. 
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With rains just round the corner, chances are that the 
nation is again likely to lose some maize. The recent 

rainfall in some parts of the country proba- 
bly illustrates better just how bad the situation is. 


But panicking at the last minute every year to find 
enough trucks afd tarpaulins only goes to show that 
forward planning for this exercise is terribly lacking. 
When seeds are ted, they are expected to produce 
crops which d then be harvested and moved to safe 
storage depots. 


It is, therefore, only proper that adequate prior arrange- 
ments are made that this crop is not destroyed by rain. It 
Certainly is not proper planning to start making contin- 
gent measures to move the maize to safe storage depots 
when the marketing season is already in progress and the 
rain season about to set in. 


What this lack of forward planning now means is that 
not only will some maize not be collected in time but 
fertiliser too will be delivered to farmers late. This is so 
because trucks going to collect maize from various points 
usually also deliver fertiliser there. 


It is time everyone involved in maize haulage got down 
together and worked out a lasting solution to this peren- 
nial problem. 


* Tarpaulin Import Allowed To Save Crop 
34000027b Lusaka TIMES OF ZAMBIA in English 
14 Oct 88 p 1 


[Text] The Zambia Cooperative Federation (ZCF) has 
been ordered to bring in 5,000 tarpaulins—the shortfall 
needed to cover maize still uncollected in rural depots. 


A ZCF spokesman confirmed that the Government had 
authorised the organisation to bring in the tarpaulins 
from Botswana and Zimbabwe as fears grew that a large 
proportion of the expected 15 million bags of maize 
might go to waste. 


The spokesman said 4.2 million bags were lying uncol- 
lected by Octobér 7, raising fears that not all of them 
would be moved in time to beat the rains. 


Central Province Member of the Central Committee Cde 
Zeniah Ndhlovu said from Kabwe yesterday that 1.3 
million bags had not been moved. 


“We feel threatened about the existing situation and we 
are making frantic efforts to secure an additional 60 
vehicles and some tarpaulins to prevent damage to the 
maize,” she said. 


The province currently has only 23 30-tonne trucks but 
Cde Ndhlovu said 83 vehicles were required. 
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The ZCF spokesman said Central Province along with 
the Southern and Eastern provinces which had the 
highest figures of maize yet to be moved would receive 
priority. 


The Truckers Association of Zambia has denied respon- 
sibility for delays in hauling maize and instead blamed 
supervising officers at various depots. 


The association said the presidential directive banning 
truckers from going outside Zambia without permission 
until the haulage was completed should have been 
extended to parastatal companies and individuals with 
small trucks. 


Its chairman Mr Charles Madondo was reacting to 
charges by Secretary of State for Defence and Security 
Cde Alex Shapi who said truckers had responded poorly 
to the appeal by the Government to assist in the haulage. 


Mr Madondo said the accusations were unfair given the 
tremendous work that truckers had put into the exercise. 


Trucks deployed for maize were not utilised to the 
maximum because of delays in loading and off-loading at 


depots. 


Supported by owners of A. M. Motors, Petand Mechan- 
disa and Transport and APG Motors, he said the Gov- 
ernment was partly to blame for delays to move the 
maize quickly. 


Meanwhile, reports Zana, the meteorological depart- 
ment has said that Mbala has so far recorded the highest 
rainfail in the country during the past few days. 


According to the recordings by the department, Mbala 
had 52mm of rain on October 10 while Ndola recorded 
the second highest on October | 1 with 49mm and several 
other areas also had some rains ranging between less 
than one mm to 18mm. 


The equipment used for forecasting and monitoring the 
weather at Livingstone’s meteorological department is 
obsolete and the station is unable to teli how much 
rainfall the region received in the past two days. 


An officer at the station said the equipment used to 
receive weather pictures and data was out of order. 


The unexpected rains soaked thousands of bags of uncol- 
lected maize in Mambo and Ilondola areas on the 
outskirts of Chinsaliboma. 


In Mbala, thousands more bags of maize have for the 
second time in one month been soaked and district 
authorities said this could mark the beginning of a 
disastrous waste of the crop this year. 


Area governor Cde Samuel Wamuwi said only 174,363 bags 
had been transported to safety and an estimated | 30,000 
were thought to have been soaked by Tuesday’s rains. 


Governor for Kasama Cde Rodgers Mubaga said 
another 6,000 bags were drenched in his district. 
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Ivory Coast 


* Agriculture Minister Denounces Cocoa Surplus 
34190064b Niamey LE SAHEL in French 
18-20 Nov 88 p 19 


[Text] Abidjan (AFP)—The Ivorian minister of agricul- 
ture, Mr Denis Bra Kanon, citing the fall in prices of raw 
materials, denounced the “conspiracy of speculation” 
that according to him has cost the Ivory Coast over 600 
billion CFA francs each year for the last 2 years. 


During a dinner in Abidjan this week to honor the 
Guinean minister of agriculture Mr Alhousseini Fofana, 
on a working visit to the Ivory Coast since Sunday, Mr 
Bra Kanon affirmed that there was no overproduction of 
cocoa—although the world surplus is estimated at 
170,000 tons for 1988. The Ivory Coast is the top world 
producer with 600,000 tons. 


“It would be more accurate to talk about underconsump- 
tion than overproduction, for if it wer: not for the 
restrictions and manipulations of the strck exchanges, 
consumption, and consequently production, could be 
boosted,” said the Ivorian minister, whose words were 
reported yesterday by the daily FRATERNITE MATIN. 


Moreover, Mr Bra Kanon applauded the efforts of the 
European Economic Community on behalf of the Afri- 
can, Caribbean, and Pacific countries (ACP). 


Finally, Mr Bra Kanon appealed for real solidarity 
among all producers so that they might present a united 
front against a common enemy: speculation. 


Niger 


* USSR Contributes Sports Equipment for Youth 
34190063c Niamey LE SAHEL in French 
21 Nov 88 p 8 


[Text] At a ceremony held last Friday at the Ministry of 
Youth, Sports, and Culture, a gift of Soviet athletic 
equipment valued at about 2 million CFA francs was 
presented. 


Speaking on that occasion, the director of sports, Mr 
Labo Chipkao, noted that the USSR has always been 
among the leading donors to our country. “Each year we 
have been the object of very special concern on the part 
p> le aarheccteaaeel 
our you Nes 


He added that these gifts will provide our youth with 
healthy leisure activities which contribute to their well- 
being. Finally, he voiced the gratitude of the athletic 
ry 4} Niger to the representative of the Embassy of 
the ‘ 
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Earlier, the first secretary at the Embassy of the USSR, 
Mr Victor Tkachenko, had said t cooperation 
between our two countries has a solid foundation. 


The Soviet Union believes that the development of 
Ctapesatinn Sotenen Series > Re Sine ety 
contributes to ing mu understanding, 
friendship, and confidence among the This is 
why, the first secretary said, one of the leading Soviet 
soccer teams will travel to Niger in the month of Decem- 
ber to play friendly matches with the national teams. 


Nigeria 


Togo Minister Delivers Message to poe 
AB2112220288 Lagos Domestic Service in Engli. 
2100 GMT 21 Dec 88 


[Text] President Ibrahim Babangida today received two 
messages from the Togolese leader, Gnassingbe 
Eyadema, at Dodan Barracks. One of the messages is on 
the Economic Community of West African States, 
ECOWAS, while the other is on the rescheduling of the 
Cocoa Producers Alliance summit earlier sched- 
uled to hold in Lome, Togo on the 7th of last year. The 
messages were delivered by the Togolege foreign minis- 
ter, Mr Yaovi Adodo. 


* Police Chief Position Divides 
340001 10a Lagos DAILY TIMES in English 
27 Oct 88 p 24 


[Article by Akpo Esajere, Aliu Zubajr, and Idahosa 
Asowata] 


[Text] Should the Inspector General of Police be single 
handedly appointed by the President of the Federation 
or the appointment made subject to the approval of the 
Senate? 


This is the question now facing the constituent assembly 
[CA] as the committee that looked into the issue failed to 
reach a consensus. 


Presenting the report, of committee of | 4 (supplemental 
part three) to the house yesterday the committee chair- 
man major General I.B.M. Haruna told the house that 
“before appointing or removing a person to and from the 
office of the inspector general of police the president 
shall consult—subject to the approval of the senate.” 


According to General Haruna, some members of the 

committee wanted Senate confirmation before the Police 

Inspector General may be appointed while others 

— Senate approval only for the IG’s removal from 
ice. 


The committee members who wanted Senate confirma- 
tion before the appointment of the Police IG, argued that 
the post was too sensitive to be left entirely into the 
hands of the President. 


FBIS-AFR-88-247 
23 December 1988 


They contended that while an IG appointed without new 
reference to the Senate will be responsive only to the 
wishes of the President, the one subjected to Senate 
approval would be old enough to carry out duties as a 
professional and that he will be more responsive to the 
wishes of the people, including the President. 


On the other hand the committee members who were 
against Senate confirmation of the IG’s appointment 
argued that the President being a person elected by the 
entire people of the Federation “should be trusted to 
bear the overall interest of the nation at heart” and 
should therefore, be “given a free hand” to appoint the 
IG instead of subjecting it to the “rancor of the national 
assembly.” 


General Haruna whose presentation was very lively and 
laced with several proverbs including that of the pepper 
soup, told the house that some “radical members of his 
committee insisted that the Senate should not take part 
in the IG’s appointment and to that extent should have 
nothing to do with his removal. Meanwhile, the commit- 
tee has recommended the localization of recruitment of 
Police personnel. 


Senegal 


Further on Clash With Casamance Separatists 
AB2212221388 Dakar Domestic Service in French 
2200 GMT 22 Dec 88 


[Text] There was a clash on 20 December between a 
troop of the national army on patrol and Casamance 
rebels along the border with Guinea-Bissau about 20 km 
from Zuiguinchor. On the Army side, there were two 
killed and six wounded. On the rebel side, the number of 
wounded is not yet known. The rebels crossed the border 
500 km from the site of the clash. 


* Government Privatization Effort Begins 


* First Company for Sale 
34190015 Dakar LE SOLEIL in French 1-2 Oct 88 p 2 


[Article by Amadou Fall: “First Public Sale Offer’) 


[Text] Actually, this cardinal undertaking, which would 
suffer no improvisation, had been meticulously planned. 
Its entire outline had to be determined, its course of 
execution marked out so as to avert any tendency to go 
astray. But it is done. The legislative and regulatory 
framework for privatization, one aspect of the overall 
reform of the parapublic sector, has just been put in 


One must agree with Tijane Sylla, who in recent months 
headed the Delegation for Reform of the Parapublic 
Sector, that “it is unthinkable to surrender to any private 
party whatsoever the interests of the community without 
first having precisely defined the conditions and terms.” 
This amidst republican transparency. 
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Thus it was that in August 1987, Parliament came to 
pass the privatization law, which empowers the govern- 
ment to divest itself. It was followed the same year by the 
27 November passage of the decree providing for oper- 
ation of the special committee entrusted with the task of 
overseeing the government's strategic withdrawal from 
its original mission of public service, and the decrees of 
4 March 1988, organizing public bidding procedures and 
defining the terms for the call for bids relating to the 
government’s surrender of assets in enterprises to be 
privatized. Neutral study agencies working with total 
independence have been set up to evaluate and set their 
real and effective value, filing their conclusions. Their 
information will be made available to any potential 
buyer of securities desiring it. 


In short, the environment within which privatization is 
to occur has been marked out. This is a necessary but not 
adequate condition, for there are objective limitations 
that must be overcome: the weakness of national savings, 
the absence of any stock market, and the difficulties of 
the banking sector and the shareholding public which are 
not yet experienced in economic affairs. 


Difficulties do indeed exist, but they are not insurmount- 
able. The Delegation for Reform of the Parapublic 
Sector, working with its partners in the private sector, is 
even gradually overcoming them. It will not be immedi- 
ately necesssary to set up a stock exchange because a 
number of local banks, the most suited to the task, have 
been chosen to serve as backers for stock transactions. At 
the same time, thought is still being given to the institu- 
tion of a “secondary stock market” which, as Tijane 
Sylla envisages it, would one day become an exchange 
when operations in which this type of institution engages 
will have become part of our traditions. 


The problem of savings is certainly very real, but not in 
the terms it is customarily posed. Such monetary 
resources do in fact exist, but they are scattered and not 
always profitably invested because there has not been 
great motivation in that direction. Now, however, share- 
holders encouraged by the movement toward privatiza- 
tion provide such motivation because the additional 
measures underlying the process allow unwise buying. 


This is so first of all, because the information supplied 
about the situation of deals proposed owes its credibility 
to the reliability of the expertise of the consulting firms 
supplying it. Second, the relaxation of fiscal provisions 
mainly applicable to securities transactions will facilitate 
access to ownership of small savers because their diffi- 
culty in buying shares has been taken into account. For 
example, a period of time will be set for Senegalese 
individuals and companies to buy the shares offered to 
them. 


The great investment potential represented by our fellow 
countrymen seeking their fortunes abroad and who are 
increasingly responding to the appeal to come home is 
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another factor being taken into account by the delega- 
tion. A roving delegation whose task it is to explain the 
privatization process and the benefit they would gain 
seeee Mang ne orsenenent s Bisse ln 8 given Kannan © 
already hard at work domestically and the Delegation for 
Reform of the Parapublic Sector is concocting a mecha- 
nism for compensatory financing of the assets sold by the 
government, based on back payments it owes enter- 
prises. In other words, the privatization process is well 
under way. 


* Benefits of Privatization 
34190015 Dakar LE SOLEIL in French 1-2 Oct 88 p 2 


[Article by Amadou Fall: “National Interests First”’] 


[Text] There is always resistance to change because 
change disturbs the comfort of routine, particularly 
because it always contains an element of uncertainty. In 
the case of the partial privatization of the parapublic 
sector, it is not surprising that persons less motivated by 
bad intentions than concerned about the collective inter- 
est have presented the government's move as an attempt 
to get rid of moribund businesses. After all, they ask, “If 
they were profitable, why would one want to sell them?” 


Actually, Tijane Sylla states, the enterprises which the 
government is seeking to transfer to the private sector 
are not a bunch of lame ducks. Companies beyond help 
will be disposed of or liquidated. Profitable concerns 
included in the group to be privatized will have priority 
in the process, contrary to what some may have claimed. 


The explanation is simple: The government's overriding 
concern in its policy of divestment is, through privatiza- 
tion, to mobilize savings for investment purposes in the 
most dynamic possible way and durably revive the 
country’s production apparatus, knowing that private 
management is more than capable of doing so. By 
keeping strategic enterprises, those connected with the 
main objectives of its original mission, the government 
will have free rein to handle its public obligations. 


The country’s major interests will be all the better 
protected since persons and corporations of Senegalese 
nationality will have priority in buying shares or assets of 
companies to be returned to the private sector. Further- 
more, observes the director of reform of the parapublic 
sector, “at least 2 percent of the shares will be offered to 
employees and retired persons of the enterprises in 
question.” 


Senegal is not the only country with this legitimate 
concern for ing the interests of its nationals. The 


British have the Golden Share, a type of stock enabling 
the government to appoint one or two administreators, 
limit the number of shares held by a single shareholder, 
and oppose any takeover, particularly foreign, of the 
enterprise in question. France used it as a model to 
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institute its “specific action.” In our country, the gov- 
ernment could in certain cases take “special action” that 
would give it very broad powers if a buyer did not abide 
by its commitments or should make decisions contrary 
to the national interests. 


The government goes even further, making the manage- 
rial abilities of buyers an essential condition for buyout. 
No longer will it suffice to be the highest bidder. Rather, 


In all cases, privatization deals will be made in the open. 
All assets and shares will be duly evaluated before sale 
and information are widely published concerning their 
real value. Open competition will have free play. 


* Sellout Plans Under Way 
34190015 Dakar LE SOLEIL in French 1-2 Oct 88 p 2 


[Article by Amadou Fall: “Strategic Withdrawal” 


[Text] The government could not continue eternally to 
spread its heavy tentacles over the nation’s productive 
life unless it were trying to stifle it at the expense of the 
very community it is supposed to serve. It is an absurd 
yo gp aoe ba eager vege ge A glen yo 
the privatization option which the government has 
finally chosen. People were actually shocked by “this 
t, which seeks to sell off the public patrimony 
to replenish its coffers and honor its foreign commit- 
ments, no matter the cost.” 


The current difficulties and the complexity of the situ- 
tion can obviously give rise to such concern. But one 
must understand (as many finally have) that the govern- 
ment’s disengagement is the dialectical offshoot of the 
economic interventionism into which it plunged follow- 
ing the country’s accession to international sovereignty. 


It was therefore necessary to reorient an economy that 
has gone through 3 centuries of extroversion and lay 
solid foundations for its development. Consequently, 
= performing its most basic tasks—education, health 
basic infrastructures, and maintaining 
the quality of life—the government had to invest in the 
economic, industrial, and commercial fields because it 
was the only party capable of bringing together the 
required capital and guaranteeing the financing of enter- 
prises. Furthermore, the enterprising spirit, nipped in 
the bud by the colonizer, had difficulty re-emerging. 


It took nearly a generation. The arrival of increasingly 
enterprising and creative Senegalese on the economic 
scene tripped the lever for privatization. The need to 
emerge from the crisis did the rest, beginning the second 
phase of the country’s dialectical economic evolution. 
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The government has thus begun to withdraw from pro- 
duction, trade, and certain services, yielding to the 
rightful occupier: the private sector. And it was high 
time. 


The fact is that while the government'’s intrusion into the 
private sphere was an unavoidable necessity, it neverthe- 
less led to impasses. Managed like government agencies, 
state-owned firms could not achieve the goals of effi- 
ciency and profitability that one had the right to expect 
from them. Rather, they only increased the financial 
burden of the public sector, increased government 
charges, and ized substantial amounts of capital 
(subsidies rising from 30 billion [currency not specified] 
in 1982 to 53 billion in 1986), capital that could have 
been used more productively in other economic and 
social sectors. 


Given all this, it would be inconsistent to swim against 
the tide of the new trend, tending toward a reduction in 
the parapublic sector along with promotion of the pri- 
vate industrial and commercial sector to make it strong, 
dynamic, and competitive in the overall movement of 
the new economic policy. It is a planetary truism: In 
business, private management is always best because it is 
flexible and motivated. 


Consequently, there was no time for dilly-dallying. What 
had to be done was to evaluate enterprises to be returned 
to the private sector and spell out the terms and condi- 
tions for their sale. Half of the 26 joint ventures will be 
totally privatized; the others, partially. In the meantime, 
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one will have liquidated businesses that are not viable 
and others will be dismantled for maximum recovery of 
investments initially made by the government. 


Privatization is steadily moving ahead. SONADIS 
[National Investment Company of Senegal], 90 percent 
of whose capital is state-owned, has been governed, since 
the start of this year, by a management contract with the 
Canadian PROVIGO [expansion unknown]. Govern- 
ment participation in COSENAM [expansion unknown], 
an ocean shipping company, should be reduced from 72 
to 26 percent thanks to French, Belgian, and Dutch 
private ownership. An evaluation of SIDEC’s [expansion 
unknown] frozen capital is under way and a privatiza- 
tion plan will soon be launched concerning the sale to 
private interests of premises, equipment, buildings, and 
land belonging to that 95-percent government-owned 
company. The next meeting of the special committee on 
privatization will deal with the case of the SPT [expan- 
sion unknown]. It will also take up that of the Mbao 
Poultry Center. Evaluation of CAM _ [expansion 
unknown] stock is already under way. It will most likely 
be placed under private management through a lease. 
Consideration is being given to selling the Djiffer fish 
processing plant, which halted operations months ago, to 
French interests over a period of 10 years in accordance 
with a contract. In the months ahead, the stock of the 
Foreign Trade Insurance Agency (ASACE), which has an 
endowment of 150 million [currency not specified] and 
reserves of 250 million, should be increased and opened 
up to private interests. The case at hand is the Sine- 
Saloum Naticual Saltworks, for which there is a call for 
bids and a public offer to sell half the government’s 
holdings, scheduled for 8 October. 


